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GULF OIL CORPORATION 


FOR 1950 
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REPORTS ON ITS ACTIVITIES 





CONSOLIDATED BALANCE SHEET, December 31 





ASSETS ; 
1950 1949 
Cash and marketable securities $ 202,356,405 $ 118,388,174 
Receivables (Net) 116,544,175 83,403,936 
Inventories ; 142,386,348 146,195,145 
Total current assets . $ 461,286,928 $ 347,987,255 
Special deposits 18,137,899 8,790,111 
Investments and long-term 
receivables (Net) . 148,673,094 151,178,522 
Properties, plant and 
equipment (Net) . 704,723,265 693,655,122 
Other assets 11,536,398 14,279,756 





Tora. ASSETS . . $1,344,357,584 


$1,215,890,766 











LIABILITIES 
1950 1949 
Current liabilities. . . . . $ 205,659,417 $ 142,139,402 
Long-term debt 185,301,460 189,969,415 
Reserves . i 29,408,826 18,382,941 
Long-term alba are F 25,658,848 32,828,580 
Capital stock . 283,631,250 283,631,250 
(11,345,250 sh. outstanding) ; 
Capital surplus 73,190,861 73,190,861 
Earned surplus 541,506,922 475,748,317 
Tora Liasiuities . $1,344,357,584 $1,215,890,766 








CONSOLIDATED INCOME STATEMENT 


Net sales and other revenues . 
Expenses: 


Cost of sales, operating and general expenses 


Provision for plant exhaustion . ; : 
(Including ary holes and —— ‘wildcat wells) 


Interest 


Employees pension, ‘savings ‘and incentive plans 


Total Expenses . 


Income before income taxes and special credit ‘ 
Provision for income taxes (Federal, state and foreign) 


INCOME BEFORE SPECIAL CREDIT . . ‘ 
Special credit—Texas Gulf Sulphur stock sales (Net ‘of tax) : 


Net INCOME 


FINANCIAL AND OPERATING 


Net income per share . 
Cash dividends paid per share 


Stockholders’ equity per share (Net worth) 
Working capital (Net current assets) . 
Expenditures for plant and related assets . 

Net crude oil produced—Total barrels . 


Daily average barrels . 


Crude oil processed at U. S. refineries —Total barrels 


Daily average barrels . 


Refined products sold—Total barrels 


Daily average barrels . 


The foregoing facts are summarized from the 1950 Annual Report of Gulf Oil Corporation and 
Subsidiary Companies Consolidated, released on March 21, 1951. A limited number of copies of the 
report are available upon request to Gulf Oil Corporation, P.O. Box 1166, Pittsburgh 30, Pennsylvania. 


1950 
- $1,157,150,921 


1949 
$975,201,393 























- $ 847,593,863 $741,055,775 
. 109,655,657 | 98,380,098 
5,238,575 5,117,275 
20,065,130 17,236,668 
$ 982,553,225 $861,789,816 
$ 174,597,696 $113,411,577 
64,796,761 19,952,565 
$ 109,800,935 $ 93,459,012 
1,338,670 7,418,029 
$ 111,139,605 $100,877,041 
HIGHLIGHTS 
1950 1949 
° $ 9.80 $ 8.89 
° $ 4.00 $ 3.75 
$79.18 $73.38 
$255,628,000 $205,848,000 
$129,350,000 $174,461,000 
173,794,000 147,652,000 
. 476,147 404,525 
. 163,657,000 138,788,000 
° 448,375 380,241 
: 172,615,000 144,530,000 
472,917 395,972 
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FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 


Vol. 95 May 2, 1951 No. 18 


This Week 


St. Lawrence Project—aAsset or Boondoggle?................++.+5+ 3 
Fifteen Equities in Sound Tax Status. ...............02 ee ee eeees 4 
a, er re ree 5 
War Effort Enlists Precision Instruments. .................0.0006: 6 
U. S. Savings Bonds Currently Maturing ath: s ae Ra Stn ee age es ease 7 
Mathieson Chemical Seems Reasonably Priced. .................... 10 
Gillette Affords Liberal Yield....... Ste, Yes Pere es Ce ll 
Bright Sales Outlook for Fire Brick Makers.......... eee ne ne nee Oe 13 
A Leading Distiller with Expanding Interests...................... 14 
Each Week 
News & Opinions.......... 8-9 New-Business Brevities ..... 20-21 
Be Sw PIS sid 4 whe iie's neces es 12 Business Background ...... 23 
Market Outlook ........... 15 Dividends Declared ........ 24 
Current Trends ........... 16-17 eee re ieee 1 ae 
Selected Issues ............ 18 Stock Factographs ...... 28-30-31 
Washington Newsletter ..... 19 Corporate Earnings ........ 29 
Financial Summary ........ 32 


Published Weekly 


.Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, CHAIRMAN AND PUBLISHER 
Richard J. Anderson, President and Editor 
Ralph E. Bach, Executive Vice President; Weston Smith, Executive Vice President 


(Advertising and Public Relations); H. D. Guenther, Vice President; Arthur Voss, 
Treasurer; F. D. Hanse, Secretary 


EDITORIAL STAFF 
Allan F. Hussey, Associate Editor W. Sheridan Kane, Associate Editor 
George E. Andresen, Eugene Bozzo, Frederick A. Chase, Freeman Cleaves, P. Dew- 
hurst, Theodore K. Fish, Lester F. Knight, Joseph R. Lasser, Robert H. Maurer, Frank 
H. McConnell, Louis J. Rolland, Anton L. Schurk, Howard L. Sherman, John S. Wood 


BUSINESS STAFF 


Henry L. Vonderlieth, Consulting Director — Walter A. Vonderlieth, Circulation 
Manager — Thomas F. Maguire, Advertising Manager 


Middle West Advertising Representative 
Irving V. Koch & Company, 64 East Lake Street, Chicago, Illinois 
SUBSCRIPTION PRICES: U. S., Mexico, Cuba, Central and South America (except 
British Honduras and the Guianas), $20 a year; Canada, $21; all others, $22. 
FINANCIAL WORLD is copyrighted 1951 by the Guenther Publishing Corporation. 
Reproduction in whole or part prohibited except by permission. Entered as second- 


class matter October 22, 1902, at the Post Office of New York, New York, under the 
Act of Congress of March 3, 1879. Printed in the United States of America. 





For Change of Address 
Send both old and new addresses two 
weeks before change is to take effect to 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 




















INSURED SAFETY 
Was 
Whe Substitute 


A 
62-Million Dollar 
Savings Institution 


* 


Funds Insured 
up to $10,000 by 
the Federal Savings 
and Loan Insurance 
Corporation 


« 
Current 
2 Vaio eating 


* 


Inquiries Invited 


Write for 
Financial Statement 


ARM FIUME 


SAVINGS AND LOAN ASSOCI4ATIYD 
NEVADA, MISSOUR|L 











HANDSOME RETURNS 


in Mail Order. Start on a shoestring 
and earn a substantial income. Details, 
ideas, know-how in “HOW TO START 
YOUR OWN MAIL ORDER BUSINESS.” 

PRINTERS’ INK: “A Well Organized, 
Compact and Practical Guide.” — KIP- 
LINGER’S MAGAZINE: “. . . presents a 
made to order opportunity to the shy 
but resourceful person .. .” FORBES 
MAGAZINE: “. . . Shows how to start 
“with a minimum capital outlay .. .” 


Only $2 


STRAVON PUBL., Dept. 7774, 113 West 
57th St., N.Y.C. 19. Refund privilege. 




















Base Metal Markets 
Precious Metal Markets 


For the latest news 
as it affects Canadian 
mines read the 


“NORTHERN MINER 


TORONTO, CANADA $6 A YEAR 
Write for specimen copy 














ACCOMPLISHED IN 1950 Dried 





RESULTS OF OPERATIONS 





IN BRIEF 

1950 1949 
Sales . . « « « $339,245,517 $338,263,744 
Other income . . 972,691 926,623 
Total income . . $340,218,208 $339,190,367 
Manufacturing 
costs and expenses $308,734,932 $316,794,799 
Federal taxes on 
income: 
Current year . . 15,650,000 9,000,000 
Prior years’ 
adjustments . . (750,000) _ 


Total costs . . 
Netincome. . 
Net income per 
total income dollar 49c 3.9c 
Net income per 

share of common 


. §323,634,932 $325,794,799 
. $16,583,216 $ 13,395,568 





PES eae $6.88 
per share of 
common stock . . 


$3.00 











A Summary of the Annual Report to Stockholders of the 
Briggs Manufacturing Company by W. D. Robinson, President 


ONCE AGAIN—OUR BIGGEST YEAR 


Another highly 


roductive year of health 
and progress. Another year of unprecedente 
tion achievement and record-breaking sales. 
year of expanded employment, strengthened financial 


position and increased net profit. 


These are the gratifying terms in which your man- 
agement is able to report the 1950 operations of your 


Company. 


PRODUCTION—OUR HIGHEST RATE 


During 1950, Briggs demonstrated the ability to 


growth 
roduc- 
nother 





Stockwoipers’ INvESTMENT 


Noa-par value common stock, less cost of treasury shares 
Income invested in the busi as eee 
Total investment at end of each year . 

Tuts Investment Was Usep As Fo.iows.- 
Working Capital: ‘ 

Current Assets: 

ash PO ot Ter 
U. S. Government securities 
Refunds of Federal income taxes 
Accounts receivable > Tile. - bimna 
Inventories. at lace x r 5 ee 
Cost of dies, equipment, etc., collectible from customers 
Taxes, insurance and other expenses paid in advance . 


- oo - 
- 


Current Liabilities: 
Notes payable eye nT Meee te 
Amounts payable for materials and services . . . 
Amounts owing for w taxes and other expenses . 
Estimated liability for Federal taxes on, income and 
ee a hoe | 


Working Capital 
Land, buildings and equipment 
Reserves for depreciation, etc. . 


Other assets 


Total cosets fess convent liabilities ; 
Less—Reserve for contingencies and postwar costs. 


Condensed Income Account 


ie ee 
Other income 


Totalincome . 2. «© « 
Costs andexpenses . . . 
Estimated Federal taxeson income . . . 
Provision for contingencies and postwar costs. 
SOUR GON8 oe 512 w -~ 0 piercie 

Net income See ae 

Income invested in business at beginning of year 
DAUR. 6 scl a eee, oe ae eee 
Excess of purchase price over net assets of companies acquired 
Income invested in businesg atend of year. . . . « 


“ere e ve @ @ 


oe @ © ee @ @ 





BRIGGS MANUFACTURING COMPANY 
and Domestic Subsidiary Companies 


Condensed Statement of Financial Condition 























1950 1949 
=. $ 12,507,149 —$ 12,507,149 
>” $1,684,309 41.917.983 
. $64,191,458 $54,425,132 
- $18,261,905 $ 12,381,162 
$ 273,107 273,189 
> 14,584,252 6,613,651 
> 321289818 + 25,437,653 
. 419,475 427,616 
2 1,479,283 1,510,317 
* $67,307,840 $46,643,588 
a a 
> 13,520,331. 8,413,178 
~ 5,739,300 5,414,619 
. 12,171,591 12,369,090 
$36,431,222 § 26,196,887 
. $30,876,618 $20,446,701 
83,825,887 81,132,413 
(51,763,278) (48,814,882) 
>" 1'252'231 1,660,900 
- $64,191,458 $54,425,132 
$04,191,458 $54,425,132 
+ %339,245,517 —$338,263,744 
; 972,691 926,623 
. ¥§340218,208 $39,190,367 
= $08,734,932  $316,794,799 
- 14,900,000 9,000,000 
- 3$323,634,932  $325,794,799 
=. $16,583,276  § 13,395,568 
~ 41,917,983 34,365,515 
. (6,816,950) (5,843,100) 
. 351,084,309 $41,917,983 











roduce automobile bodies at a rate which we never 
Selene attained. In spite of a major outside stoppage 
of 100 days’ duration, aggressive planning and ahead. 
uling enabled us to attain an excellent production 
record. Plumbing ware unit volume reached 1,085,586, 
nearly three times the 1946 total. Demand was well 
above production capacity. 


DIVIDENDS— ANOTHER INCREASE 

Your Company distributed dividends of $6,816,950 
in fulfillment of its obligation to stockholders during 
1950. This amount, an increase of nearly one million 
dollars over the 1949 total, was the largest since 1937. 
It was paid at the rate of $3.50 per share, an increase 
of 50 cents over the previous year. The 1950 dividend 
total represented 41% of the year’s net income, in 
keeping with the traditional Briggs policy of liberal 
dividend payments. 


DOLLAR VOLUME—A NEW HIGH 


For the third successive year, Briggs established a 
new high in sales volume, the 1950 total increasing 
nearly one million dollars to $339,245,517. 

After providing $15,650,000 for Federal income 
taxes, there remained a net income for the year of 
$16,583,276, some three million dollars above Ph 1949 
figure. This represents 4.9 cents net income per total 
income dollar, as against 3.9 cents in 1949, or $8.51 
per share of common stock, up from $6.88 in 1949. 


MORE PEOPLE—BIGGER PAYROLLS 


It is particularly significant to note the continued, 
steady increase of employment over the years in Briggs 
plants. For the past decade, this upward trend has 
shown no decline. Each year has seen a new record, 
with the 1950 total representing an increase of more 
than 4,000 over 1949. 

The aggregate pay envelope of Briggs personnel has 
kept pace with this constant growth. Total wages and 
sade amounted to $124,232,546 in 1950. 


BRIGGS—A GOOD PLACE TO WORK 


It is more than chance that brings high grade per- 
sonnel to Briggs and keeps a large percentage of our 
people with us for extended periods of years. It is 


especially noteworthy that the latest additions to per- 
sonnel, the 23,904 people who have worked for Briggs 
five years or less, represent the permanent growth of 
our organization, employment 

18,945 people during this period. 


BRIGGS MANUFACTURING COMPANY 
DETROIT 34, MICHIGAN ©15 
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Harris & Ewing 


he House Public Works Com- 

mittee is currently holding hear- 
ings on a proposal to construct a 
Great Lakes-St. Lawrence Seaway 
and power project, to be built jointly 
by this country and Canada. In one 
form or another this plan has been 
considered for over fifty years; it en- 
joys bi-partisan backing from mem- 
bers of both political parties and has 
received enthusiastic endorsement 
from all the numerous Government 
agencies concerned. 


Considerable Opposition 


The proposal is bitterly opposed by 
Eastern and Gulf Coast seaport, ship- 
ping, coal mining and railroad inter- 
ests whose attitude is motivated by 
sectional or other considerations con- 
stituting, fundamentally, narrow self- 
interest. Some of the statements they 
have made in criticism of the project 
are far from convincing, being based 
/ on assumptions, exaggerations and 
plain emotionalism. Thus it would ap- 
pear that we have here another exam- 
ple of obstruction of the public in- 
terest by pressure groups. 

Nothing could be further from the 
truth. Selfish interest is every bit as 
glaring on the other side. Numerous 
groups in the Midwest expect to 
benefit from the project; it will pick 
up votes in this area; it will please 
public power advocates everywhere ; 
it is made to order for the spenders; 
and of course it is a wonderful bit of 
“pork.” Actually, Seaway proponents 
have shifted the emphasis of their ar- 
guments so often and so drastically as 
to justify more than a suspicion that 
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these arguments are intended merely 
to offer ostensible justification for the 
proposal rather than to demonstrate 
an actual need. 

There is nothing unusual or repre- 
hensible about the fact that the most 
vocal interest in a major controver- 
sial proposal, on both sides, comes 
from those directly affected. But 
friends of the Seaway have been 
guilty of widespread distortions, ex- 
aggerations and outright misstate- 
ments of fact. The very name “Sea- 
way” is misleading, since only 8.7 
per cent (another source says four 
per cent) of our ocean-going vessels 
could use it at its proposed depth of 
27 feet. An almost endless number 
of similar examples could be cited, of 
which perhaps the most indefensible 
is the repeated statement that the 
U. S. and Canada will share the cost 
equally; actually, Canada will pay a 
maximum of 39.1 per cent of the cost 
—perhaps much less, even down to 
half that proportion, depending on 
what costs are considered. 

The Administration has mustered 
a parade of witnesses to testify that 
the project is vital to national de- 
fense. But a number of equally quali- 
fied experts have stated that it would 
actually be a liability from this stand- 
point. An effort to wrap the so-called 
Seaway in the flag was also made in 
1941, but it is interesting to observe 
that the U. S.-Canadian Executive 
Agreement of March 1941 gave Can- 
ada until the end of 1948 to complete 
her part of the project—more than 
three years after the close of the last 
war, when the defense value of the 


St. Lawrence Project- 


Boondoggle? 


Waterway wouldn't provide a true Seaway. And there 
are many uncertainties as to its defense value, cost, 


capacity, possible usage and self-liquidating feature 


project came to an end. This time, 
we may well be faced with an even 
longer emergency, but there is no as- 
surance that the project could be 
completed in time to make any con- 
tribution—if it has one to make. 


Benefit Questionable 


There is grave doubt on the latter 
point. Iron ore from Labrador-Que- 
bec will be made available whether 
the Seaway is completed or not; ore 
from most other sources would not 
use the Seaway in peacetime and 
could not use it in wartime. Thus, to 
the limited extent that the outrage- 
ously high estimates of non-Labrador 
ore shipments through the Seaway 
might be realized in peacetime, we 
would build up a reliance on sources 
of supply which would not be avail- 
able when most needed. And the 
availability of even moderate amounts 
of cheap foreign ore would lessen the 
incentive for development of our ta- 
conite reserves, on which we would 


. depend heavily in time of war. 


Due to the scattered location of its 
locks and dams, the project would be 
difficult and expensive to defend 
against air attack. And the nature of 
the installations would make it ex- 
tremely vulnerable to such attack ; one 
well-placed conventional bomb land- 
ing on a dam or powerhouse would 
put the whole business out of action 
for months or years. Obviously any 
new defense plant could also be 
bombed, yet this. is not taken as a 
reason for failing to build such plants. 
The difference lies in the fact that 
only a “maximum effort” raid could 





inflict an amount of damage on such 
installations comparable to that which 
one plane directed at the Seaway 
could accomplish. 

It is estimated by the Army En- 
gineers that in addition to $31.7 mil- 





lion already spent by the U. S. and 
$132.7 million already spent by Can- 
ada on navigation improvements for 
the Great Lakes-St. Lawrence sys- 
tem, the project will cost $818.1 mil- 
lion, of which Canada is to furnish 





$251.3 million and the U..S. $5668 
million. These are sizable sums for 
Governments striving to live within 
their income and fight inflation. And 
in view of the practically unanimous 
Please turn to page 26 


Fifteen Equities In Sound Tax Status 


Impact of the current excess profits law will differ 


considerably from the World War Il EPT. These issues 


seem to be reasonably priced under present conditions 


I recent weeks several hundred 
corporations have reported their 
respective excess profits tax exemp- 
tions to shareholders and the invest- 
ing public. Some have released speci- 
fic figures; others have indicated 
whether current earnings were high 
enough to fall within excess profits 
tax brackets and a third group has 
given tentative exemption figures. 

A definite pattern of the impact 
of EPT is beginning to take shape. 
Certain industries will bear only a 
relatively small burden while others 
will find tax levies boosted substan- 
tially. Indications are that several 
groups which were subject to small 
excess profits taxes in World War 
II will now pay considerably larger 
amounts. Conversely, some indus- 
tries which had high tax bills in the 
last war will pay only nominal 
amounts under the present EPT law. 

A survey of 266 corporations which 
have released EPT exemption esti- 
mates shows that industrial compa- 
nies will be hardest hit by the super 
tax. Based on latest full year earn- 
ings, only 27 per cent (46 compa- 
nies) of the 170 industrial enter- 
prises reviewed would have been free 
from EPT. Practically all of the bet- 
ter grade companies would have in- 
curred some liability. Minor com- 
panies plus a number of businesses 
with erratic income records make up 
the group of industrials which would 
have had no EPT costs in 1950. 

Rails reveal a considerably strong- 
er position than industrials, but the 
carrier group has greater vulner- 
ability to the current EPT than gen- 
erally assumed. Seven of the 29 roads 
included in the sample will pay some 
excess profits taxes in 1951 if 1950 


i 


earnings are duplicated in the current 
year. Better quality issues are in the 
most exposed position. Among the 
rails which probably will bear an 
EPT load in 1951 are the Atchison, 
the Chicago, Burlington & Quincy, 
Chesapeake & Ohio, Illinois Central 
and Louisville & Nashville. 

Utilities, which were definitely re- 
stricted earningswise under the excess 
profits law of World War II, now 
enjoy considerable shelter. According 
to latest reports, slightly less than 15 
per cent (ten companies) of the 67 
enterprises inspected in this field were 
showing large enough profits to incur 
an EPT liability. Widest margins be- 
tween present levels of income and 
EPT exemptions are generally pos- 
sessed by older and larger corpora- 
tions such as Consolidated Edison 
and Pacific Gas & Electric. 

While it obviously is unwise to 
base selections solely on the fact that 
a company will or will not be liable 


for excess profits taxes, EPT and its 
influence on prospective income must 
be assessed in analyzing the position 
of any common stock. Some equities 
even though they will be subject to 
EPT, currently are reasonably priced 
on that portion of profits which will 
be exempt from the super tax. 

The accompanying list of good 
quality common shares illustrates this 
point. Only four of the 15 stocks 
were free from excess profits taxes 
based on latest earnings. However, 
none of the eleven issues which must 
pay an EPT is quoted at more than 
9.6 times its excess profits exemp- 
tion. Louisville & Nashville is selling 
at only 6.1 times its EPT exemption 
and Schenley at only 4.4 times its ex- 
emption. 

Dividends paid by the 15 companies 
are widely covered by exempt income 
with the exception of Borg-Warner 
and Phelps Dodge. In the case of 
Borg-Warner, distributions last year 
were extraordinarily large and a 
thirty per cent dip this year would 
still provide a liberal yield. Phelps 
Dodge should be able to maintain 
shareholder payments at 1950 levels 
despite higher taxes. 


EPT Exemptions of 15 Reasonably Priced Issues 


-~ Earned Per Share — 


EPT Re- *Price- 


Ann. -—Interim—, Exemp-cent E.P.E. Dividends : 

Company 1950 1950 1951 tion Price Ratio 1950 71951 Yield 

American Gas & Elect.. $4.86 ... a$4.93 EN 53 j10.9 $3.00 $0.75 5.7% 
American Stores ...... b5.18 c$2.35 c2.83 $4.10 34 83 2.00 1.00 5.9 
Borg-Warner ......... 12.16 ae ares 8.00 70 88 7.00 2.00 10.0 
Champion Paper ...... b7.55 e5.15 6.63 6.30 52 8.3 2.45 0.75 5.8 
Colgate-Palm.-Peet ... 7.66 {£0.93 £2.11 5.50 53 9.6 3.00 h1.00 = 5.7 
Consolidated Edison . 2.44 f1.11 f1.11 3.98 31 7.8 1.70 1.00 6.9 
Crane Company ....... om OS the 450 34 7.6 2.60 0.40 7.6 
Electric Auto-Lite .... 11.15 6.00 51 85 3.75 0.75 74 
Gen’1 Am. Transport,. 4.95 6.00 56 93 3.00 0.75 5.4 
Goodrich (B. F.)...... 8.06 6.09 50 8&2 2.17 0.50 4.3 
Gt. Northern (pfd.).... 9.11 12.93 52 4.0 3.50 1.00 7.7 
Louisville & Nashville. 10.39 cad &72.° Ss. 63 3.52 2.00 7.6 
Phelps Dodge ......... 7.91 £1.43 £2.50 T7.00 63 9.0 5.00 1.00 7.9 
Schenley Industries ... 28.47 2.64 3.99 7.90 35 4.4 1.80 1.00 5.7 
United Biscuit ........ 4.92 ae 4.35 32 7.3 1.80 0.40 5.6 





* Price times excess profits tax exemption ratio X-to-1. 


February 28. b—Fiscal year ended March 31. 
g—Year ended August 31. h—Plus 5% stock. 
rate are exempt from EPT. T—Tentative. 


c—Six months, 1 
j—Price earnings ratio. 


7To April 25. a—Twelve months ended 
e—Nine months. f—Three months. 
EN—Earnings at current 
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Mixed Trends in Glass Industry 


Sales of auto and building glass may recede. But tight metal 


situation gives containers competitive advantage, and volume 


of these products should remain high. Stocks vary in quality 


rends in the glass industry have 
been more or less mixed over the 
past several years, with first one divi- 
sion in the most favorable position, 
and then the other. Less than a year 
ago it was the makers of flat glass 
whose nearby prospects appeared to 
the best advantage. In recent months 
the situation has been slowly revers- 
ing, until today the makers of glass 
containers have the brighter outlook. 
To a major extent the same factors 
which suggest a developing recession 
in the demand for plate and window 
glass point to improvement in the vol- 
ume of container production and sales. 
Passenger automobile makers have 
had 20 per cent less steel allocated to 
them for the current quarter than for 
the first quarter of the year. The 
trend of residential and commercial 
building construction is down. The 
automotive industry normally ac- 
counts for about 70 per cent of total 
annual consumption of plate glass. 
The building industry takes from ten 
to 20 per cent of the plate glass out- 
put and between 70 and 80 per cent 
of the production of window glass. A 
decided reduction in the demand for 
plate glass for the automobile indus- 
try appears definitely assured, but the 
decline in demand from the building 
business, insofar as residential and 
commercial building is concerned, 
may be largely offset from rising de- 
mand from industrial and other con- 
sumers forced to expand facilities be- 
cause of heavy defense contracts. 


Plate Glass Leaders 


Libbey-Owens-Ford and Pittsburgh 
Plate Glass provide approximately 90 
per cent of the total output of plate 
glass in this country. Window glass 
production is more widely distributed. 
The two leading flat glass makers, 
however, are the principal factors and 
account for more than half of the 
national output of window glass. 

Pittsburgh Plate Glass appears in 
somewhat better position to withstand 
the indicated recession in the automo- 
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Preparing glass-making sand oven. 


tive industry’s demand for glass, 
since it is well diversified. Its sales 
of flat glass—plate, window, safety 
and mirror—account for more than 
half of its total volume, but it is also 
an important maker of structural 
glass blocks, paint and _ industrial 
brushes, a full line of paints, var- 
nishes, lacquers and enamels, heavy 
chemicals and a small tonnage of 
Portland cement. 

The Southern Alkali Company, 
producer of alkalis, is now completely 
owned by Pittsburgh Plate Glass. 
Jointly with Corning Glass Works, 
Pittsburgh owns the  Pittsburgh- 
Corning Company, makers of glass 
blocks, structural glass and ovenware. 
Demand for paints, chemicals and 
window glass from industries doing 
defense work should take up any 
slack in over-all demand for automo- 
tive and residential glass. 

Libbey-Owens-tord, while more 
responsive than Pittsburgh to trends 


in the passenger division of the auto- 
motive industry, also manufactures 
structural glass and building blocks, 
and its Plaskon division, producing 
industrial resins, adhesives and mold- 
ing compounds, should continue an 
important contributor to revenues. 

The defense economy, which has 
brought with it controls over critical 
metals and other materials in short 
supply, is responsible for the shift in 
glass demand which has improved 
the business and earnings prospects 
of the container division. Shortages 
of steel, tin and other metals have 
strengthened its competitive position. 
Food processors, particularly of veg- 
etables, fruits, coffee and shortening, 
the brewing industry, and others 
which made wide use of glass con- 
tainers during the war but returned 
to metal containers when metals again 
became available, are beginning to 
turn again to glass containers. 


Wartime Influence 


The wartime use of glass served to 
popularize glass containers for many 
products which previously had been 
packed only in metal cans, and glass 
containers have been used to some ex- 
tent by most food and other packers 
since the close of the war. Now, how- 
ever, indications are that the demand 
for glass containers, which has been 
on the rise over the past six months, 
will continue to improve as the Gov- 
ernment tightens metals restrictions. 

Owens-Illinois, largest domestic 
manufacturer of glass bottles and 
other containers, is also a manufac- 
turer of glass building blocks, insulat- 
ing material, tableware and T-V 
tubes. It owns a 48 per cent interest 
in the Owens-Corning Fiberglas 
Company, manufacturer of glass fiber 
and insulating materials. Hazel-At- 
las, whose shares rank as investment 
media with Pittsburgh and Owens- 
Illinois, currently derives about one- 


The Leading Glass Manufacturers 


7———— (Sales) 
(Millions) 
1949 1950 


$70.5 $83.7 
58.8 64.4 
134.2 170.1 


Anchor Hocking 
Hazel-Atlas 
Libbey-Owens-Ford 
Owens-Illinois 
Pittsburgh Plate Glass. 
Thatcher Glass 
*Declared or paid to April 25. 


period. b—Twelve months ended March 31. 
sponding 1950 period. 


178 188 


1951 


223.8 282.9 b$307.6 
281.5 337.2 a103.8 


--Earned Per Share—, 
1949 1950 1951 


$2.90 $3.87 a$1.06 
1.83 1.66 
4.10 4.82 
5.38 7.96 
4.22 4.64 
1.60 1.72 


-- Dividends—, Recent 
1950 *1951 Price 


$1.90 $0.40 27 
1.40 0.60 24 
3.50 1.00 35 
3.25 2.00 76 
2.50 0.35 46 
0.60 0.15 13 


c1.20 
b8.57 
al.19 


a—Three months ended March 31 vs. $0.69 in corresponding 1950 
c--Three months ended March 31 vs $1.41 in corre- 


5 








half of its sales from containers for 
food products, and is also a leading 
maker of glass containers for cosmet- 
ics, medicines and chemical products. 

Anchor Hocking, whose principal 
products also are in the container cat- 
egory, has been expanding its output 
of baking dishes, decorated glassware 
and ruby glass. Shortages of pig- 
ments may force some curtailment of 


its production of tinted glass items, 
but this should be more than offset 
by increased shipments of containers. 
Its shares, while of lesser merit than 
those of the three leaders, approxi- 
mate in standing those of Libbey- 
Owens-Ford as businessmen’s hold- 
ings. 

Thatcher, whose shares are of spec- 
ulative caliber, produces about one- 


third of the domestic output of mi 
bottles. But competition from card 
board milk containers has greatly in 
creased in recent years, and as a re 
sult Thatcher has been diversifying 
by expanding into food, beverage an 
other glass containers. Its total out 
put, however, represents less tha 
four per cent of the production of th 
glass industry as a whole. 
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War Effort Enlists Precision Instruments a 
or 

Makers of timepieces, automatic controls and related ™ 

equipment are expanding defense work. Peacetime uses pin 

of diversified products also have been growing rapidly D 





W ith the pace of the defense pro- 

gram accelerating, manufactur- 
ers of precision instruments have had 
to expand operations to keep abreast 
of a growing volume of Government 
orders. 

Companies in this group fall rough- 
ly into two classifications: (1) the 
timepiece makers and (2) manufac- 
turers of precision instruments and 
controls with a diversified range of 
other products including some con- 
sumer goods. Greater diversification 
since the war has helped such com- 
panies as Sperry Corporation and 
Standard Coil Products to attain 
greater volume, and stability has also 
been improved. Sperry, which has 
acquired several subsidiary compa- 
nies since the war, had a backlog of 
$290.8 million at the end of last year, 
a figure which compares with its 
$216.3 million shipments made in the 
war year of 1942. Standard Coil 
Products, about four months ago, 
purchased the Kollsman Instrument 
subsidiary of the Square D Company 
which on April 12 had a backlog of 
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about $18 million vs. $9.5 million at 
the time of its acquisition. 

For the watch makers, business had 
seriously lagged during the early 
months of last year. Then came a 
war-stimulated rush of orders which 
lifted total volume slightly above 1949 
levels, and added to this came sub- 
stantial war orders which Hamilton 
placed with its new Defense Orders 
Division. Elgin National Watch cre- 
ated a new Ordnance Division with 
headquarters at its Lincoln, Neb., 
plant which was converted into an 
ordnance unit to make mechanical 
time fuses, ammunition exploder 
mechanisms, and military timepieces. 
More recently Elgin reopened its 
plant at Aurora, IIl., which had been 
closed since World War II, for the 
production of a new ammunition com- 
ponent for the Navy. Both of these 
companies engineered many high-pre- 
cision timing instruments for the 
Armed Services during the last war, 
and although they were 100 per cent 


converted to war work during that 
period, they will now continue output 
of regular products for civilian us 
in addition to their production for 
military use. Hamilton, at the end 
of February, announced that nearly 
50 orders for various defense items 
had been accepted with production on 
about one-third already started. For 
General Time Instrument, sales last 
year were the largest in company his- 
tory. 


Steps Up Production 


Sperry, the largest manufacturer 
of precision instruments and controls, 
accelerated its work in the military 
field last year, supplying also civil 
aviation, the Merchant Marine, and 
general industry. Volume of ship- 
ments of its British subsidiary was 
the largest in its history with dollar 
dividends received from that compaty 
substantially greater than in 1949. 
Besides large orders for ground and 
air armament, flight instruments for 


The Leading Precision Instrument Makers 


-—— Sales ——~ 


(Millions) 

Company 1949 1950 
Bulova Watch ............ a$50.9 a$44.2 
Elgin National Watch...... 27.6 30.2 
Gen. Precision Equipment.. 26.7 27.1 
General Time ............. 31.7. 37.0 
Hamilton Watch .......... 18.7. 19.0 
Minn.-Honeywell Regulator 72.8 109.3 
Sperry Corporation ....... 114.0 162.5 
Standard Coil Products.... 16.6 35.6 
Weston Elec. Instrument.. 11.5 11.7 





Earned 
-— Per Share — 7-———Dividends——, Recent 
1949 1950 1949 1950 *1951 Price 
a$8.24 a$5.49 $3.50 $3.50 $1.50 40 
2.03 2.17 1.25 1.20 0.15 14 
0.76 1.45 1.00 1.00 0.25 19 
b5.22 b8.27 1.60 3.30 c1.50 36 
3.30 3.45 1.00 1.15 0.25 14 
3.03 4.78 1.31 2.49 0.50 50 
2.62 4.72 2.00 2.00 0.50 31 
1.75 3.58 0.05 0.25 0.50 13 
1.95 4.50 2.00 2.00 0.50 34 


*Paid or declared to April 25. a—Years ended March 31. b—-Adjusted for 10 per cent stock divi- 


dend. c—Plus 10 per cent stock. 
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-weather fighters, automatic pilots 
or bombers, engine analyzers for 
png-range bombers and other aero- 
autical instruments, Sperry has pro- 
uced several new hydraulic compo- 
ents and systems for the Armed 
orces, for agriculture and industry. 
bales of the company’s farm machin- 
ty line also increased over 1949. 
inneapolis-Honeywell supplies in- 
justrial controls to manufacturers 
hose work is essential to military 
production and it is also a leading 
supplier of automatic pilots for bomb- 
rs and has received a sizable contract 
or the production of a fighter plane 
putopilot. Construction plant space for 
his purpose is nearly completed. 


oin Effort 


Defense requirements have also. 
speeded operations of General Preci- 
sion Equipment and Weston Electri- 
al Instrument Corporation which 
manufacture a wide range of indus- 
rial controls and other products. The 
Bludworth Division of General Pre- 
cision is an established supplier of 
dectronic navigation equipment in 
the marine field while the company’s 
General Precision Laboratory main- 
tains research and engineering facil- 
ities qualified to handle a wide range 
of electronic, mechanical and optical 
problems. Its Askania Regulator 
subsidiary makes industrial control 
equipment for steel and other heavy 
industries, and six other producing 
subsidiaries manufacture goods for 
the Armed Services and for civilian 
use. Weston makes some 700 vari- 
eties of measuring devices and 
gauges, including aircraft instru- 
ments, and numerous new products 
recently developed by its engineering 
and research departments have been 
accepted for military use with sub- 
stantial increases in order backlogs 
resulting. 

Because of cyclical influences, the 
shares of most of these companies fall 
somewhat below investment status al- 
though Minneapolis-Honeywell Reg- 
ulator and Sperry occupy better-than- 
average positions. General Time, 
Standard Coil Products and Weston 
Electrical Instrument are growth 
companies, of lesser quality, and while 
earnings of such companies as Bulova 
and Elgin have shown rather wide 
variation over the years their present 
position appears to be satisfactory. 
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U.S. Savings Bonds 
Currently Maturing 


Holders of Series E issue offered extension privi- 


lege by Treasury in effort to solve refunding 


problems with a minimum of cash redemption 


he first U. S. Government Series 
E Savings Bonds were sold ten 
years ago, on May l, and are cur- 
rently maturing at their face value of 
33% per cent above their original 
purchase price. Holders have three 
options: 
1. Matured bonds may be pre- 
sented to a bank for cash payment. 


2. No later than two months after 
their maturity the Series E Bonds 
may be exchanged for Series G 
Bonds, which run for twelve years 
and carry 2% per cent interest, paid 
semi-annually by Treasury check. 

3. The owner can allow his E 


Bonds to run on automatically for 
another ten years; no action on his 


part is required for the exercise of 
this option. 

Owners of E Bonds have not, of 
course, had to retain their holdings 
to maturity in order to obtain cash; 
they have been redeemable on a slid- 
ing scale at any time after 60 days 
from the issue date. The Extended E 
Bonds also are redeemable at any 
time and for the amounts set forth in 
the tabulation below. As the last 
column in the table indicates, the 
longer the owner holds his E Bonds 
—both original and extended—the 
higher the effective yield, which dur- 
ing the last three years of their life 
amounts to more than four per cent, 
a rate that cannot be matched even by 
a medium grade corporate bond. 


Redemption Values of Extended E Bonds 


“Approximate Investment 
——-—— Yield 


Extended maturity ba ay 

oS RTE $33.33 $66.67 $133.33 $666.67 $1,333.33 6. pur tion Val 
Original maturity chase Price ue From 

(or face) value.. 25.00 50.00 100.00 500.00 1,000.00 From Orig- Beginning 
Issue price ....... 6s NS he she Oh SS Se 

Beginning of Period to 

Period After Issue : Each Half- Extended 

-—-— -Date-——, --Redemption Values During Each Half-year Period—. Year Period Maturity 
10 to 10% years... 25.00 50.00 100.00 500.00 1,000.00 2.90% 2.90% 
10% to 11 years... 25.31 50.62 101.25 506.25 1,012.50 2.88 2.92 
11 to 11% years... 25.62 51.25 102.50 512.50 1,025.00 2.86 2.94 
11% to 12 years... 25.94 51.87 103.75 518.75 1,037.50 2.84 2.97 
12 to 12% years... 26.25 52.50 105.00 525.00 1,050.00 2.82 3.01 
12% to 13 years... 26.56 53.12 106.25 531.25 1,062.50 2.81 3.05 
13 to 13% years... 26.87 53.75 107.50 537.50 1,075.00 2.79 3.10 
13% to 14 years... 27.19 54.37 108.75 543.75 1,087.50 2.77 3.16 
14 to 14% years... 27.50 55.00 110.00 550.00 1,100.00 2.75 3.23 
14% to 15 years... 27.81 55.62 111.25 556.25 1,112.50 2.74 3.32 
15 to 15% years... 28.12 5625 112.50 562.50 1,125.00 2.72 3.43 
15% to 16 years... 28.44 5687 113.75 568.75 1,137.50 2.71 3.56 
16 to 16% years... 28.75 57.50 115.00 575.00 1,150.00 2.69 3.73 
16% to 17 years... 29.06 58.12 116.25 581.25 1,162.50 2.67 3.96 
17 to 17% years... 29.37 58.75 117.50 587.50 1,175.00 2.66 4.26 
17% to 18 years... 30.00 60.00 120.00 600.00 1,200.00 2.70 4.26 
18 to 18% years... 30.67 61.33 122.67 613.33 1,226.67 2.75 4.21 
18% to 19 years... 31.33 62.67 125.33 626.67 1,253.33 2.79 4.17 
19 to 19% years... 32.00 64.00 128.00 640.00 1,280.00 2.83 4.12 
19% to 20 years... 32.67 65.33 130.67 653.33 1,306.67 2.87 4.08 
Extended maturity 

value (20 years 

from issue date). 33.33 66.67 133.33 666.67 1,333.33 2.90 











News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
data on these items. 


of Listed Stocks. 
further vital information and statistical 


Armco Steel B 

Stock, now at 44, qualifies as a 
businessman's commitment. (Pd. 75c 
thus far in 1951; pd. 1950, $4.) 
Record production of 3.9 million net 
tons of ingots resulted in earnings of 
$11.76 per share in 1950 vs. $7.68 in 
1949. Facilities now being added will 
bring capacity to 4.8 million tons a 
year (49 per cent above 1945) by the 
end of 1952. Company recently sold 
819,737 additional common shares 
and Equitable Life Assurance So- 
ciety will purchase up to $25 million 
of debentures at any time before Jan- 
uary 1, 1954. In the last five years, 
Armco has obtained about 30 per cent 
of its iron ore requirements from 
properties in which it had an interest 
and the balance was purchased. Iron 
Ore Company of Canada is expected 
to be supplying ore from Labrador 
and Quebec by 1955. 


Bankers Trust (N. Y.) “ 

Merger will strengthen basic posi- 
tion of this conservative investment 
issue; recent price, 44. (Pd. $1 thus 
far in 1951; pd. 1950, $2.) Stock- 
holders of Bankers Trust and Com- 
mercial National Bank & Trust Com- 
pany will meet May 23 to vote on a 
proposed merger ; a two-thirds assent 
of each bank is required as well as 
approval of state and Federal super- 
visory authorities. Stockholders of 
Commercial would receive $75.58 a 
share based on appraisal of assets and 
liabilities as of April 17. Completion 
of merger will give Bankers 14 offices 
in New York City. On March 31 
Bankers had deposits of more than 
$1.6 billion and those of Commercial 
were $192.1 million. (Also FW, Aug. 
30.) 


*Bank stocks not rated. 


Chesapeake & Ohio B 

Possibility of dividend increase 
lends speculative appeal to this busi- 
nessman’s investment; recent price, 
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34. (Pd. 50c thus far in 1951; pd. 
1950, $1.50.) Providing the ICC 
grants a reasonable rate increase to 
offset mounting costs and the road 
can remain in a satisfactory financial 


position, C. & O. directors could seri- 


ously consider an increase in the com- 
pany’s present rate of disbursements. 
Earnings in 1951 are expected to be 
around $3.75 a share compared with 
$4.25 last year. Profits in the first 
quarter were equal to 85 cents a share 
vs. 10 cents in the depressed 1950 
initial quarter. Shipments of bitum- 
inous, from which the company de- 
rives most of its revenues, are ex- 
pected to be well maintained during 
the current year. (Also FW, Jan. 10.) 


Erie C+ 

Unpredictable factors make the 
stock speculative; recent price, 22. 
(Pd. $1.75 im 1950; none since.) 
Company estimates place first quarter 
earnings at $1.03 per share compared 
with 54 cents in the similar period 
last year. Results for the remainder 
of 1951 depend largely on the ICC’s 
action on increased freight rates, and 
on taxes and the uncertain factor of 
wage hikes, some of which are tied in 
with the cost-of-living index. Recent 
wage boosts alone will amount to be- 
tween $9 million and $10 million this 
year. When additional diesels are re- 
ceived within the next few months the 
road will be completely dieselized ex- 
cept for the Mahoning and New York 


divisions. 


Gair (Robert) C+ 

Heavy demand improves the inter- 
mediate term outlook, but shares 
(now 14) remain speculative. (Pd. 
15c thus far in 1951; pd. 1950, $1.) 
Company obtained nearly all of its 
kraft paper needs in 1950 from the 
Savannah, Georgia facilities of South- 
ern Paperboard Corporation ; the lat- 
ter is 60 per cent owned by Gair and 
40 per cent by Fort Wayne Corru- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


gated Paper. Including the company’s 
proportionate share of Southem 
Paperboard’s earnings and profits of 
domestic and Canadian subsidiaries, 
net in the March quarter equaled 
$1.11 a share vs. 56° cents a year 
ago. Comparable earnings for the 
full year 1950 were $3.37 a share as 
against $2.11 in 1949, 


International Tel. & Tel. C+ 

Shares are speculative, with main 
appeal based on long term possibili- 
ties; recent price, 15. (Pd. 30c plus 
stock thus far in 1951; pd. 1950, 
none.) Reflecting sharp improvement 
in operations of I.T.&T.’s manufac- 
turing subsidiaries, consolidated net 
in 1950 rose to $2.38 per share—the 
highest level since 1929—from the 
72 cents per share reported in the 
preceding year. Combined earnings 
of the manufacturing subsidiaries ag- 
gregated $11.9 million vs. $1.2 mil- 
lion in 1949 while the radio and tele- 
phone operating subsidiaries reported 
earnings of $1.9 million as against 
$1.1 million the year before. Domes- 
tic manufacturing subsidiaries showed 
a small profit last year as contrasted 
with a large loss in 1949. 


Kaiser-Frazer C 

Shares remain a radical speculation, 
at 6. (No divs. ever paid.) Company 
has announced a 50 per cent reduc- 
tion in output of Kaisers and Henry 
J’s to about 400 to 450 cars per day. 
The cutback is attributed by manage- 
ment to material shortages but a sales 
slump since the middle of March has 
been felt by K-F and other auto com- 
panies. A net loss of $13.3 million 
($2.91 per share) was incurred last 
year compared with a $30 million 
loss ($6.65 a share) in 1949. Passen- 
ger car production rose to 151,415 
units in 1950 compared with 57,982 
a year earlier. The company ex- 
perienced heavy pre-production ex- 
pense in the early part of 1950 and 
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a supplier’s strike and problems aris- 
ing from the defense program re- 





stricted operations in subsequent 
months. 
Merck B+ 





Price of 76 is about 17 times last 
year’s earnings, reflecting company’s 
strong growth potential. (Now pays 
50c qu.) Company has acquired 
Marine Magnesium Products Corpo- 
ration of South San Francisco, Cal., 
in exchange for 35,000 shares of 
Merck common stock. The acquired 
concern manufactures magnesium 
salts from sea water for use in phar- 
maceuticals, table and _ industrial 
salt, detergents, paints and other 
products. Facilities which will per- 
mit production of cortisone to be 
doubled are being installed near 
Danville, Pa., but demand is expected 
to exceed supply until mid-1952 when 
the new plant is operating. Merck 
has also synthesized Compound F 
(hydrocortisone), an adrenal hor- 
mone which will be given exhaustive 
clinical tests. Exports accounted for 
about 21 per cent of 1950 sales. Re- 
search and development expenses to- 
taled $4.1 million or 4.4 per cent of 
sales. 





















Nash-Kelvinator C+ 

Priced at three times earnings, 
shares (now 21) are a businessman’s 
commitment. (Pd. 50c thus far in 
1951; pd. 1950, $2.85.) Company has 
received an Air Force contract to 
build large numbers of Pratt & Whit- 
ney 2,500 h.p. aircraft engines and 
will also make four types of propellers 
under United Aircraft license. Despite 
shortages of steel and other materials, 
sales of $427.2 million in the Septem- 
ber 30, 1950, fiscal year were 17 per 
cent higher than in 1949 and net rose 
to a new high of $6.64 per share 
(revised) vs. $6.04 in 1949. Com- 
pany’s 1950 car output (including 
Nash Motors of Canada) was 2.7 
times greater than in 1937-1941 while 
industry passenger car output in- 
creased only 1.9 times. Net working 
capital was equal to $14 per share on 
last September 30. 
















National Container B 

Shares are improving in calibre, 
but are subject to cyclical risks ; price, 
13. (Divs. increased to 20c qu. in 
Mar.) First quarter sales were at a 
new high of $17.5 million and earn- 
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ings of $1 per share almost tripled 
the 34 cents realized in the opening 
period of 1950. Defense business cur- 
rently requires about ten per cent of 
National’s output. Although pressure 
for deliveries has eased somewhat, 
the industry’s price structure remains 
firm. Despite weakness in prices in 
the first seven months of 1950 re- 
sulting from competitive conditions, 
earnings for the full year rose to 
$2.42 a share vs. 95 cents a year 
earlier. Production of National’s 
four kraft pulp and board mills ap- 
proximated 271,000 tons in 1950 and 
1951 output is expected to exceed 
300,000 tons. 


Pacific Mills C+ 

Shares constitute a businessman’s 
holding in the cyclical textile group; 
price, 39. (Pd. $1 thus far in 1951; 
td. 1950, $2.50 plus 5% stk.) Com- 
plicated price ceilings and slow sales 
of women’s garments are blamed for 
the current slump in the company’s 
business but an upturn is expected in 
about three months. Despite a 34 per 
cent sales increase in the first quar- 
ter, a net loss of $400,729 was sus- 
tained, reflecting use of the Lifo in- 
ventory method. Only about ten per 
cent of Pacific’s output now consists 
of rayon fabrics compared with 45 
per cent in cotton and a similar per- 
centage in woolens and worsteds, but 
production of synthetic fabrics will 
be increased. Close to 75 per cent of 
sales go to the garment trade, balance 
consisting of sheets, towels and in- 
dustrial fabrics. 


Public Service Elec. & Gas B 

Around 22, this medium grade 
utility equity combines a liberal re- 
turn with fair growth. (Pays 40c qu.) 
Availability of larger natural gas sup- 


plies and benefits accruing from new. 


generating facilities already are hav- 
ing a stimulating effect on gas and 
electric profits, with net in the first 
quarter of 1951 rising to $1.12 per 
share from the 74 cents per share re- 
ported in the initial quarter of last 
year. Company plans to spend some 
$50 million this year for new plant 
and equipment and financing of this 
project will entail the sale of addi- 
tional preferred stock in the fall. 


Union Bag & Paper B 
A strong industry position warrants 
retention of the shares; price, 41. 


for 


(Pd. 50c thus far in 1951; pd. 1950, 
$3.00.) Company is awaiting a cer- 
tificate of necessity before proceeding 
with an $18 million expansion of its 
Savannah, Ga., plant. Installation of 
a sixth paper machine at this location 
by early 1953 will increase daily pro- 
duction of kraft paper and paperboard 
by 400 tons. A new machine recently 
installed at Savannah produces poly- 
ethylene-coated kraft paper which has 
high resistance to acids and alkalies 
and is expected to be in heavy demand 
military packaging. Annual 
growth of timber on the company’s 
more than 700,000 acres of timber- 
lands can provide 60 per cent of pres- 
ent pulpwood requirements. How- 
ever, more than 75 per cent of last 
year’s needs was purchased from local 
landholders. First quarter (1951) 
net equaled $2.45 per share. 


United Gas Improvement B 

Selling at 28 to yield 5%, shares 
have only average appeal for income. 
(Pays 35c qu.) Company has filed a 
plan with the, SEC under which it 
would acquire not more than 363,285 
shares of its capital stock in exchange 
for securities now held in its port- 
folio or cash. Under the terms of the 
plan stockholders tendering stock in 
units of five shares or multiples there- 
of would receive three shares of 
Philadelphia Electric common and 
two shares of Consumers Power com- 
mon stock for each unit. Stockholders 
tendering one to four shares would 
receive cash in lieu of stock. It is 
expected that the effective date of this 
offer will be June 29, 1951, and, sub- 
ject to SEC approval, it will remain 
open until July 13, 1951. 


Westinghouse Electric a 

Reasonably priced, around 39, stock 
is @ good quality income issue. (Pd. 
50c thus far in 1951; pd. 1950, $2 
incl. 40c ext.) Company recently 
formed a new Air-Arm division and 
construction will get underway short- 
ly on a 400,000 square-foot plant at 
Baltimore which “will build equip- 
ment to advance aerial warfare a step 
closer to the push-button stage.” The 
plant which is expected to be finished 
this year will produce automatic com- 
puters to direct gun and rocket fire, 
radar and autopilots for fighter planes 
and guided missiles as well as com- 
plete airborne armaments systems. 
(Also FW, Nov. 15.) 
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Mathieson Chemical 
Seems Reasonably Priced 


Company has accomplished important diversification of 


its output in recent years, thus materially improving 


its position. Yield is generous 


hk" many years after it first started 
operations in 1895, Mathieson 
Alkali Works was, as its name im- 
plied, primarily a producer of the 
major alkalies, soda ash, caustic soda 
and chlorine. These are heavy chemi- 
cals which, until comparatively recent 
years, lagged well behind the chemi- 
cal industry as a whole in the rate of 
growth in demand. This does not im- 
ply at all that these items gave an 
unfavorable account of themselves; 
actually, they grew faster than most 
industrial products, but their per- 
formance did not match that of a 
number of chemical specialties whose 
production doubled every few years. 

Nevertheless, this was a profitable 
business, and Mathieson management 
was enterprising in developing new 
processes, new outlets for its prod- 
ucts and new forms in which they 
could be sold. In 1909, for instance, 
it started production of liquid chlor- 
ine, a more satisfactory product from 
the customer’s standpoint than the 
bleaching powder which had previ- 
ously been the principal vehicle for 
delivering chlorine in commercial 
quantities. Later (1928) the com- 
pany developed a new dry chlorine 
carrier, calcium hypochlorite. 

From time to time, related products 
were added to Mathieson’s line. It 
pioneered in production of synthetic 
ammonia, and used carbon dioxide 
gas, a by-product of one of its major 
processes, in production of dry ice 
and carbonic gas. Just before World 
War II began, the company intro- 
duced synthetic salt cake used in the 
kraft paper industry; previously salt 
cake had been a by-product in produc- 
tion of muriatic acid, and the supply 
had been inadequate, resulting in 
substantial imports from Europe. 

As of ten years ago the business 
had not changed very greatly, in its 
basic fundamentals, from that con- 
ducted’ when the company 
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was 


for a chemical issue 


founded. Since the end of the war, 
however, changes have been many 
and radical. The old-line products, 
particularly electrolytic caustic soda 
and chlorine (which are produced to- 
gether in one process), have enjoyed 
a very substantial increase in demand. 
Soda ash has done reasonably well in 
this respect, and a severe shortage of 
this product prevails, and may con- 
tinue to prevail for some time, as a 
result of a long strike last summer in 
plants of other producers. (Mathie- 
son was not affected.) 

The latter situation may be re- 
garded as essentially temporary, but 
higher demand for chlorine and caus- 
tic is not. The chemical industry it- 
self (including rayon) has become an 
increasingly important outlet for both 
these products. Twenty years ago it 
accounted for only about a third of 
chlorine demand, and the proportion 
was still under one-half just before 
World War II, but today it is esti- 
mated at 75 per cent. The pulp and 
paper group, another growth indus- 





Mathieson Chemical 


Earned 


Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1929.. N.R. $1.65 $0.87% 36%4—14% 
1932... N.R. 0.43 087% 10%— 4% 
1937.. $11.6 0.909 082% 207%—11 
1938.. 10.4 0.50 0.75 18%4— 9% 
1939.. 11.0 056 0.75 1834—103% 
1940.. 124 0.86 0.75 16%—10% 
1941:. 155 095 087% 1554—12Y% 
1942.. 163 0.63 0.56% 14%4— 9% 
1943.. 18.2 0.67 0.50 134%4— 9% 
1944.. 184 0.70 0.50 1244— 9% 
1945.. 19.6 0.59 0.50 163%4,—11% 
1946.. 205 1.13 0.62% 19%4—12% 
1947.. 246 167 081% 17%—12% 
1948.. 31.9 280 0.87% 22%—13% 
1949.. a64.2 .a3.00 1.006% 24 —17% 
1950.. 75.8 3.32 1.50 3134—23%4%4 
Three months ended March 31: 

1950.. $0.81 ee eee 
1951.. 1.08 b$0.40 b3734—29° 





a—Including for entire year results of two 
companies acquired April 1. b—To April 25. 
*Has paid dividends in each year since 1926. 
N.R.—Not reported. 






try, is also an important customer for 
all three major alkalies. From time, 
to time, heavy demand for chlorine 
has led to an over-supply of its co- 
product, electrolytic caustic, but this 
situation is not expected to occur 
again over the foreseeable future. 
Of even greater importance is the 
expansion and diversification pro- 
gram carried out during the past five 
years, and still in progress. During 
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the early postwar years this program hight 
accomplished an increase in capacity jmicd 
and a modernization of facilities, but m™*ec 
also added enough new lines to justify mpl“ 
a change in the company’s name to [mle § 
Mathieson Chemical. The diversifica. 2d 
tion policy was extended two years fmm{ou 
ago when the company acquired othe 
through exchange of stock Standard gimsha" 
Wholesale Phosphate & Acid Works fm lad 
and Southern Acid & Sulphur Com.) 
pany. The former is a large producer fim © 
of fertilizer and sulphuric acid and jj ¢ 


past 
cons 


the latter produces sulphuric and 
phosphoric acids, mixed fertilizers 
and related items. aan 

Early last year, Mathieson and js 
Tennessee Gas Transmission joined jm" 
in forming Mathieson Hydrocarbon fj **° 
Chemical Corporation, which wil jj" 
produce ethylene glycol, ethylene fm" 
oxide and other derivatives of natural 3° 
gas, at a new plant being built in 
Kentucky. Tennessee Gas Transmis- ) 
sion will supply the gas under long 
term contract. Another new plant of 9°?’ 
the joint subsidiary is being built ad- Jj" 
jacent to Mathieson’s own Saltville, ha 
Virginia property ; it will be leased to 
and operated by Mathieson and will §** 
turn out electrolytic caustic soda and A 
chlorine. Both new plants should be §** 
in operation later this year. Entrance D 
into the wide-open field of hydro- §™ 
carbon chemistry has extremely fa- 
vorable implications for the company. jj. 

Finances are strong, and since the j “ 
present indicated dividend rate of 
$1.60 annually was earned more than 
twice over last year, there should be 
little difficulty in maintaining it de- 
spite the impact of heavier taxes. At 
the present price of 35, this rate af- 
fords a yield of 4.6 per cent, which is 
generous for a chemical issue. The 
price-earnings ratio is lower than the 
average for this group, indicating that 
the favorable implications of Mathie- 
son’s diversification program have not 
vet been accorded full recognition by 
investors. 
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illette Affords Liberal Yield 


ompany has demonstrated outstanding performance in a 


ighly competitive field. Current operations are at 


apacity. Regular $2.00 dividend yields 6.9 per cent 


illette Safety Razor has compiled 
an outstanding record despite 

ighly competitive conditions in the 
ield in which the company operates. 
Effective advertising, alert pricing 
policies and quality of product are 
the essence of success in the razor, 
blade and shaving cream industry. Al- 
though prices on practically all 
other consumer goods have advanced 
sharply in the past decade, razor 
blades today cost no more than in 
1941 and quality has been upgraded. 
Gillette has proven itself well able 
to cope with its rivals. During the 
past 12 years company revenues have 
consistently increased. Sales, which 
amounted to $15.8 million in 1938, 
aggregated $99.3 million in 1950. At 
the same time Gillette has maintained 
excellent profit margins. Operating 
income before depreciation in the past 
three years averaged 31.7 per cent 
of net sales as compared with 33.3 
per cent in the 1938-1940 period. 
These statistics reveal a strong 
trade position, highly mechanized 
operations and good cost control. 
American Safety Razor, for example, 
has not been able to make nearly as 
favorable a showing. In the three 
years 1938-1940, profit margins of 
ASR averaged 13.7 per cent of net 
sales and in the three years ended 
December 31, 1950, margins equaled 
only 8.3 per cent of net sales. 

Recognizing the importance of ad- 
vertising in furthering consumer ac- 
ceptance of the company’s products, 
Gillette employs a wide range of 
media to advertise its products. Par- 
ticularly effective has been the spon- 
sorship of the Cavalcade of Sports 
which covers the broadcasting and 
telecasting of the World Series Base- 
ball Games, one of the outstanding 
advertising and merchandising forces 
in the men’s market today. Gillette 
has contracted for both radio and TV 
tights to the World Series through 
1956. In addition, the Cavalcade of 
Sports telecasts and broadcasts other 
Important sporting events. 
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Operations of Gillette’s Toni divi- 
sion have been highly profitable since 
its acquisition in January 1948. Pur- 
chased at a cost of approximately 
$11.5 million with an additional $8 
million contingent on future earnings, 
Toni in the past three years already 
has earned some $11 million after 
taxes. Emphasis has been placed on 
maintaining the quality of Toni, lead- 
er by a wide margin in the home per- 
manent field. 

Several new items supplement the 
Toni line. Last year Toni intro- 
duced Permafix, a new neutralizer 
said to assure longer lasting waves, 





Gillette 
Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1929.. N.A. $2.33 $2.50 714%4—40 
1932.. N.A. 0.99 0.50 12%— 5% 
1937..$17.97 0.75 0.50 101%4— 4 
1938.. 15.81 0.36 0.35 5H— 3% 
1939.. 18.02 0.45 0.30 444— 2% 
1940.. 19.30 0.28 0.20 3%— 1% 
1941.. 22.79 0.41 0.22% 2%4—1% 
1942.. 2442 0.41 0.22% 2%—1Y% 
1943.. 27.64 0:52 0.35 4K%— 2% 
1944.. 33.47 0.62 0.40 8Y4— 3% 
1945.. 37.85 0.87 0.60 13%— 65% 
1946.. 51.76 2.28 1.25 21%—11\K 
1947.. 59.56 2.56 1.1834 16 —11% 
1948.. 85.88 3.40 1.50 1954—14 
1949.. 90.80 3.13 162% 1834—12 
1950.. 99.34 3.40 2.44 26%—15% 
Three months ended March 31: 

1950. .$23.26 $0.84 tbenah + aaeatews 
1951.. 26.76 1.03 $21.00 b30%,—24% 





*Has paid dividends in every year since 1917. 
a—Paid or declared to April 25. b—To April 
25. N.A.—Not available. 


and Midget Spin Curlers, small spin 
curlers designed for winding short 
neckline hair. Progress was made in 
bringing Toni products to English- 
speaking foreign markets and con- 


‘sumer acceptance is indicated by in- 


creasing demand for them. 

Gillette’s foreign market is impor- 
tant. Last year slightly more than 
one-third of total earnings came from 
foreign sources (exclusive of Can- 
ada). Since 1947, profits from other 
countries have amounted to at least 
31 per cent of over-all income. De- 
spite foreign exchange difficulties and 
conservative accounting practice of 
including in consolidated net income 
only that portion of foreign profit 
which is actually realized in United 
States dollars, the company has re- 
ported profits of $1.08 per share or 
more from foreign sales in every year 
since 1947. 

All plants both in the United States 
and abroad currently are producing at 
theoretical capacity but Gillette is still 
short of merchandise and inventories 
of blades and razors are practically 
non-existent. The company, as a 
result, has been forced to allocate its 
products for the past ten months. Re- 
flecting these conditions, first quar- 
ter earnings this year were appreci- 
ably larger than for the similar period 
of 1950. March shipments were the 
largest in the company’s history and 
preliminary figures for April indicate 
further gains. 

Based on a 47 per cent normal and 
surtax, profits equal to $3.30 per com- 
mon share are exempt from excess 
profits taxes, indicating that current 
dividends of 50 cents quarterly will 
not be subject to adverse pressure 
taxwise. 

The intensely competitive atmo- 
sphere in which the company oper- 
ates and shifts in competitive advan- 
tage or changes in consumer shaving 
habits pose constant threats to long- 
range earnings results but in the past 
the company has met all challenges 
successfully and has paid dividends 
consistently since 1906. 

At recent price of 29, the shares 
provide an 8.4 per cent return on 
last year’s total disbursements of 
$2.44 per share and 6.9 per cent on 
regular dividends of $2.00 annually. 
Quality considered, the stock offers 
good value to investors who are able 
to assume a moderate degree of risk. 
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Refuses _—It is not often that we hear 
To Be af a public official resign- 
Parasite 8 his post because he is 


dissatisfied with the way 
the Government is running the 
people’s business. But this is exactly 
what happened recently when for- 
mer Governor M. E. Thompson of 
Georgia walked out of his job as 
a consultant at the Office of Price 
Stabilization with the statement that 
he refuses to be a “parasite on the 
American taxpayers.” 

Hired twelve weeks prior to his 
resignation, the former governor had 
been given nothing to do during the 
entire period that he was on the OPS 
payroll. And, in a parting slap at 
Government extravagance in general, 
Mr. Thompson charged that there 
are today “thousand upon thousands” 
of others who likewise render no 
service but still are carried on the 
public payroll, 

This is no overstatement on the 
part of Mr. Thompson. Neither is it 
anything new, for it has been a prac- 
tice that has flourished ever since the 
New Deal was placed in power. 

While during the early ‘thirties 
there were perhaps half a million ci- 
vilian employes on the Federal pay- 
roll, that number has been increased 
to an estimated two million today. 
And instead of decreasing, the num- 
ber of persons on Uncle Sam’s pay- 
roll is constantly growing larger. 

The theory behind maintenance of 
so large an official payroll—unjustifi- 
able by all sound business standards 
—is that it provides the Administra- 
tion with a large back-log of support- 
ers upon whom it generally can de- 
pend during an election. First the 
New Deal, and now the Fair Deal 
administration under President Tru- 
man has unsparingly used this means 
to gain a following. 

We certainly are plagued by an 
overdose of Federal bureaucracy. 
There ‘are too many persons who are 
12 








growing fat and powerful at the pub- 
lic’s expense. It is high time that we 
applied a clean stiff broom to the 
thousands of parasites on the Gov- 
ernment’s payroll, and reduced the 
number of Federal employes to what 
is absolutely necessary for order and 
efficiency. 


Equities At a time when there is 
Growing So great a need for in- 

creased returns from in- 
In Favor 


vestments, and consider- 
ably lower yields prevail on secured 
obligations, it is understandable why 
common stocks should be constantly 
gaining the favor not only of indi- 
viduals but also of institutions. 

Common stocks will also benefit 
from the passage of state bills per- 
mitting trust fund portfolios to in- 
clude a representation of sound equi- 
ties, and the more recent New York 
State law permitting life insurance 
companies to purchase an estimated 
$1.5 billion in common stocks. In 
addition, it is anticipated that savings 
banks may also be permitted to pur- 
chase equities on a limited scale. 

Pension fund administrators, too, 
are looking to the field of common 
stocks for investments which will 
give them an adequate return on their 
money. , 

These developments are but a logi- 
cal outgrowth of numerous economic 
factors and common stocks can be 
expected to remain in favor as long 
as sound, income-producing equities 
bear yields well in excess of those 
offered by high-grade bonds. This, 
however, does not mean that the bond 
market will disappear entirely, for it 
must be remembered that these same 
institutions which are considering 
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placing a portion of their assets in 
equities are still required by law to 
invest the largest portion of their 
funds in bonds. But it does highlight 
the prospects for current and future 
demand for equities. 


Gambling From time to time 
Versus chronic crack - pots 
Buying Stock who are dissatisfied 

with the American 


form of government and our free en- 
terprise system raise anew the cry 
that the stock market is as much of 
a gambling place as is a race track 
or a casino for gaming. 

Such statements, however, represent 
a gross libel upon our historic capi- 
talistic system. The various stock ex- 
changes of the nation are not places 
of wager, but are simply market 
places where buyers and sellers of 
all types of securities may gather to- 
gether to carry on their business and 
establish fair values for their stocks 
and bonds. 

Were it not for such market places 
it would prove to be extremely diff- 
cult for corporations to finance their 
needs. And as a nation we could not 
have realized the industrial growth 


which ‘has ranked us as a world leader © 


economically and politically. 

People in all walks of life hold the 
securities of American corporations, 
and while it cannot be denied that 
there are some persons who gamble 
on the quotations of individual se- 
curities, neither can the onus for such 
activity be placed on the stock market 
itself. Everything which is good 
and practical in this world of ours, 
unfortunately, usually also develops 
some fungus growth. 

The capitalistic system—which has 
meant so much to us in the past and 
still represents the best way of life 
known to mankind—cannot prospet 
and grow without the security ex- 
changes which are an integral part of 
that system. 
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1. p and earnings of the principal 
makers of clay fire brick and 
other refractory materials took a 
sharp upturn in the final half of 1950, 
reflecting the stimulus imparted to 
steel and other refractory-using in- 
dustries by the Korean outbreak and 
the shaping up of the nation’s rearma- 
ment program, The uptrend not only 
shows no signs of leveling off, but on 
the other hand the refractory makers 
appear in position to count upon a 
high level of sales over the next two 
years, 

Because of unsettled conditions and 
uncertain prospects in the steel indus- 
try, refractory business declined in 
1949 and was none too satisfactory 
during the early part of last year. 
General Refractory’s sales and earn- 
ings dropped to the lowest levels since 
1946, and while Harbison-Walker’s 
sales slightly bettered 1947, its earn- 
ings were less than in either 1947 or 
1948. 

The betterment which developed 
last year, however, sent sales and 
earnings of each into new all-time 
high ground. With the steel indus- 
try, their largest customer, now oper- 
ating around 103 per cent of its 



































General Refractories 
















Sales Earned 

(Mil- Per Divi- 
Year lions) Share dends Price Range 
1929.. $11.9 $8.51 $4.50 8814—50 
1932.. 2.8 D389 None 153%— 1% 
1937.. 126 3.20 2.00 70%—18 
1938.. 66 0.30 None 414%4—15% 
1939.. 110 2.24 0.50 35144—24% 
1940.. 13.4 2.46 1.25 333%4—20 
1941.. 21.2 270 1.40 ° 29%4—14 
Si... 2 6a oe 194%—l4% 
1943.. 243 194 1.20 23%—15% 
1944.. 19.3 1.46 1.10 25R—19% 
1945.. 19.3 1.66 1.00 34 —21 
1946.. 219 2.36 1.00 361%4—20% 
1947.. 32.3 5.35 1.75 2934—18%4 
1948.. 36.7 5.98 2.00 3034—22% 
1949.. 30.7 3.65 2.00 27ATRRA—20% 
1950.. 38.2 7.48 a2.50 b371%4—221%4 


ee 


a—Includes 50 cents paid March 27, 1951. b— 
Through April 25, 1951. 
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Bright Sales Outlook 
For Fire Brick Makers 


With steel industry operating above capacity and expand- 


ing its facilities, substantial sales are assured. 


Leaders 


have good records, considering cyclical nature of business 


rated annual capacity of 104 million 
tons, and launched on a two-year ex- 
pansion program designed to add 
almost 13 per cent to capacity by 
the end of 1952, the makers of re- 
fractories give promise of achieving 
new sales and earnings records. 


Expansion Planned 


The steel industry normally ac- 
counts for around 60 per cent of the 
consumption of refractory materials, 
but this percentage is likely to be 
stepped up under pressure of its ex- 
pansion program and for relining of 
blast and open-hearth furnaces, coke 
ovens and other installations which 
are subject to constant and intense 
heat. The refractory companies also 
have embarked on ambitious expan- 
sion programs of their own in order 
to meet the rising demands for their 
products. Harbison-Walker, largest 
of the companies in the industry, 
plans the expenditure of $19 million 
for new facilities, including a new $4 
million plant at Fairfield, Ala. Gen- 
eral Refractories has a $12 million 
program, headed by a $3 million 
plant on the Delaware River adjacent 
to the new steel works under con- 
struction at Morrisville. Pa., by 
United States Steel. At least part of 
the new facilities of each will be in 
operation before the end of this year. 


Harbison-Walker accounts for ap-' 


proximately 30 per cent of the total 
production of fire brick and other 
refractory material production in this 
country, and General Refractories for 
about 20 per cent, and these propor- 
tions will be increased somewhat 
when their expansion programs are 
completed. Other minor units in the 
industry also are adding to their fa- 
cilities, but relatively their additions 
to the national supply will be small. 
Competitively they are at the further 
disadvantage of being less diversified 
than the two leaders, which also pro- 
duce such high-priced specialties as 





chrome, magnesite and other basic 


refractories. The market for these 
items, which carry substantial profit 
margins, is shared with only one 
other company. 

In addition to the steel industry, 
refractory materials are supplied to 
other industries which also are shar- 
ing in the rearmament program, the 
roster including oil refineries, non- 
ferrous metal smelters and refiners, 


‘chemical manufacturers and cement 


makers, in addition to glass and pot- 
tery manufacturers and sugar re- 
finers. 

Harbison-Walker and General Re- 
fractories are the only units of the 
industry whose shares are traded on 
the New York Stock Exchange. 
Harbison-Walker was incorporated 
in 1902 as a consolidation of a num- 
ber of refractory companies, and in 
later years took over other smaller 
concerns. Plants are located in ten 
states and Quebec. The Northwest 
Magnesite Company, which operates 
in Washington state the only known 
commercial deposit of magnesite in 
the United States and a synthetic 
magnesite plant at Cape May, N. J., 
is 60 per cent owned by Harbison, 
40 per cent by General. 

Since its organization in 1922 as 
a consolidation of several concerns, 
General Refractories has acquired 
other companies. The latest is the 
wholly -owned American - Austrian 
Magnesite Company which operates 
a magnesite deposit and brick plant 
in Austria. General has 22 domestic 
plants in ten states. 

Despite the cyclical nature of the 





Harbison-Walker 

Sales Earned 

(Mil- Per *Divi- \ 
Year lions) Share dends Price Range 
1929.. N.R. $3.52 $2.25 75 —54 
1932.. N.R. DO.57 0.12% 18 —7 
1937.. $17.3. 2.17 2.00 58%4—18 
1938.. 93 041 0.50 343%4—15 
1939.. 13.4 1.24 1.00 331%4—17 
1940.. 16.1 1.72 1.25 28%4,—16% 
1941.. 27.3 181 1.50 254%4—12% 
1942.. 33.8 1.52 1.12% 16%—12% 
1943.. 31.6 1.38 1.00 1834—13% 
1944.. 264 1.18 1.00 21 —15% 
1945.. 27.8 1.11 1.00 2914—18% 
1946.. 313 2.07 1.35 3434—20% 
1947.. 41.4 3.43 1.75 271A—19% 
1948.. 49.3 4.14 2.00 2714—21% 
1949.. 43.1 3.22 1.75 231%4—18% 
1950.. 55.3 487 a2.50 b32%4—20 





a—Includes 50 cents paid March 5, 1951. b— 
Through April 25, 1951. *Has paid dividends in 
every year since 1934. 
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business both companies have excel- 
lent records for stability of earnings 
and as dividend payers. Except for 
1932 neither has reported a deficit, 
since 1922 at least. General has paid 
dividends in every year since incor- 
poration, except 1932-34 and 1938, 
while since 1910 Harbison missed 
payments only in 1933. 

At the end of 1950 Harbison had 


current assets of $27.8 million, in a 
2.5-to-1 ratio to current liabilities 
of $11.3 million. It has no long term 
debt. There are 30,000 shares of six 
per cent preferred stock and 1,380,000 
shares of common selling around 31, 
to afford a return of 6.5 per cent. As 
of September 30 last General had 
$15.0 million current assets, $5.5 mil- 
lion of which was cash, with current 





liabilities of $2.9 million, a working 
capital ratio of 5.2-to-1. It has $54 
million long term debt, but on Apri 
28 stockholders will be asked to aj 
prove an increase in the authorized 
debt to $15 million. The only stock 
issue consists of 470,283 shares of 
capital stock. Selling around 35, thé 
shares provide a yield of just unde 
six per cent. 


A Leading Distiller With Expanding Interests 


Schenley Industries has shown substantial growth in recent 
years and further extension of activities is indicated. Stock 


is selling at only about four times 1949-50 per share net 


eader in the aged whisky field, 
pao of one of the nation’s best 
known breweries and possessor of 
growing drug interests, Schenley In- 
dustries’ dominant characteristic is 
aggressiveness. Since 1941, Schenley 
has purchased outright or acquired 
interests in no less than 20 other 
companies. It is an important factor 
in the American wine industry and 
has sizable cooperage and animal and 
poultry feed businesses. 

Despite a record of expanding sales 
and consistent profits during the 18 
years the enterprise has been in ex- 
istence, the common ‘stock of the com- 
pany has always sold at below-aver- 
age price-earnings ratios because of 
the sensitivity of the distilling in- 
dustry to fluctuations in consumer 
income. As sales dip, competition 
brings about price cutting, rapidly re- 
ducing profit margins; conversely, 
profit margins and earnings rise fast- 
er than sales when an up-trend in 
volume develops. Reflecting these 
industry characteristics, only once in 
the past twelve years has Schenley 
sold for more than 7.4 times earnings. 
During December 1945, prices rose to 
a peak of 13.5 times earnings. But 
recent market prices are equal only to 
about four times last year’s net. 

Schenley’s history, position and 
prospects seem to indicate that the 
market has been overly cautious in its 
appraisal. In the past five full fiscal 
years, profits have averaged $7.65 per 
common share. Reported book value 
has advanced from $19.70 per share 
to $49.76. The company has become 


14 


the largest holder of aged whiskies 
and has developed into a major pro- 
ducer of penicillin. 

Today, Schenley enjoys an excel- 
lent competitive position because of 
its aged whisky inventories. Some re- 
straint on whisky production seems 
unavoidable as a result of the defense 
program and Schenley’s strong inven- 
tory status will allow it to continue 
marketing of well-aged liquors after 
rivals in weaker position have been 
forced to return to younger whiskies. 

It is estimated that Schenley’s in- 
ventories actually are worth some- 
what more than double the value at 
which they are carried on ‘the com- 
pany’s balance sheet, creating a sub- 





Schenley Industries 


*Earned 


*Net Sales Per 7Divi- 
Year (Millions) Share dends Price Range 
1934.. $40.3 $1.86 None 13%— 6% 
1937.. 83.9 1.41 $0.84 14%— 6% 
1938.. 70.2 0.69 0.14 7%— 3% 
1939.. 73.9 0.71 None 5 —2% 
1940.. 81.5 0.77 None 44— 2% 
1941.. 1220 1.46 0.14 4Z%— 2% 
1942.. 152.2 1.30 0.28 6 — 3% 
1943.. 223.2 1.86 0.56 12%— 5% 
1944.. 386.6 3.22 0.63 163%,—10% 
1945.. 561.7 5.15 0.84  693%4—16% 
1946.. 643.9 10.86 1.36 80 —42% 
1947.. 547.6 5.97 1.60  4454—187% 
1948.. 4598 656 1.60 28%—20% 
1949.. 461.9 5.38 1.60 25%—17% 
1950.. 5042 847 1.70 39%—23% 


Six months ended February 28: 


AM og i eR OE eT ee 
1951.. 279.0 3.99 a$1.00 b41%2—34 


*Calendar years 1934-1939; thereafter fiscal 
years ended August 31. {Dividends paid each 
year since 1941. a—Paid or declared to April 25. 
b—To April 25. 





stantial cushion against inventory 
loss. While price weakness does nat 
seem likely, in view of tense worll 
conditions, the company’s strong in- 
ventory position is a definitely favor- 
able factor. 

Although the bulk of Schenley’ 
income is derived from distilling 
products, its pharmaceutical opera- 
tions have attracted. widespread ir- 
terest. During fiscal 1950 the com- 
pany’s output of penicillin established 
a new peak for the sixth consecutive 
year. Further gains are expected in 
the twelve months ending August 31, 
1951, since accelerated buying ste 
ming from the Korean War had little 
influence on last year’s results. 
Streptomycin sales also rose in 1949- 
1950 and marked increases were re- 
corded by pharmaceutical specialties. 

New drugs are being added to 
Schenley’s line and the company 3 
making a concentrated effort to ex- 
pand the Schenley Laboratories div- 
sion. Among the new items that have 
been marketed recently are: Sedamy, 
a drug which relieves emotional ten- 
sion and nervous strain without 
hypnosis; Vascutum, designed for 
preventing the degeneration of blood 
vessel walls in older persons ; Titralac, 
an anti-acid ; and Rutaminal, which 1s 
employed in certain heart conditions. 

Also potentially important in this 
division’s sales are PV P-Macrose 
and Tibione, products brought to the 
United States by Schenley through 
the company’s arrangements with the 
Bayer pharmaceutical laboratories of 
Western Germany. PV P-Macrose is 
a blood extender useful in treating 
civilian and war casualties. A syn- 
thetic, it can be manufactured in 
quantity and stored indefinitely. PV? 

Please turn to page 23 
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Stock movements may be sensitive to war news over coming 
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crucial weeks. Effects of recent price orders are not yet 


clear, but a severe long term profit squeeze is not likely 


There have been three major news develop- 
ments in the recent past which are capable of exert- 
ing an important effect on the nation’s economy 
and hence on the stock market. But so far their 
influence on equity quotations has been negligible, 
for in no case is it yet possible to assess their 
longer range implications. The MacArthur-Truman 
controversy has strong domestic political overtones 
and will also affect our diplomatic and military 
policies, but to an extent, and with results, which 
can only be surmised today. 


Opening of the long-awaited major Red offen- 
sive in Korea may remove one uncertain factor with- 
in a comparatively few weeks, either through an 
outstanding victory for U. N. forces or by precipi- 
tating all-out war. Which of these alternatives will 
result is apt to depend primarily on Russia’s de- 
cision as to the advisability of stepping up Com- 
munist use of air power. Her failure to-do so to 
date is encouraging, but she may change her mind 
if our ground forces achieve substantial successes. 
While it is altogether possible that no clear-cut 
results can be achieved by either side, the chances 
of reaching a military decision one way or the 
other are good enough, and the issue at stake vital 
enough, to make the stock market more than usually 
sensitive to current military developments. 


On the domestic front, price control methods 
and results are receiving more attention as a result 
of actions taken recently by Price Stabilizer DiSalle 
and Economic Stabilizer Johnston. The former has 
issued a new ceiling price regulation affecting some 
75,000 manufacturers doing an annual business of 
around $70 billion. For these concerns, the new 
ruling will replace the general price freeze of Jan- 
uary 26. The general ceiling placed maximum 
prices at the highest level for the period from 
December 19 to January 25, whereas the latest 
order carries them back to the pre-Korean period 
with adjustments for increases in material costs 
incurred up to December 31 or March 15 and ad- 
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vances in factory wage costs incurred up to March 
15. Rising overhead costs, including office workers’ 
salaries, cannot be considered. 


However, price increases from now on will not 
be allowable automatically regardless of cost in- 
creases. To qualify for higher ceilings on this 
basis, a company must show that over half of its 
industry meets standards just promulgated by Mr. 
Johnston. These require that current earnings 
before taxes must be less than 85 per cent of: the 
average taxable profits for the best three-year 


period from 1946 through 1949. No consideration 


is given to the increase in tax rates since then, nor 
to gains in the physical volume of production, nor 
to changes in operating efficiency. 


Thus, we have finally arrived at profit control 
masquerading as price control. Not even the high- 
est EPT rates in effect during World War II (or 
today) went that far. These new earnings stand- 
ards thus represent a penalty on efficient manage- 
ment and a subsidy for waste; in addition, they 
appear to be almost completely unworkable from 
an administrative standpoint. The latter objection 
actually represents the best feature of these ivory- 
tower “standards,” for it indicates that they will 
have to be drastically revised before long. 


In the process of doing this, price control au- 
thoritieés will find it necessary to liberalize their 
edicts, which are already hampering production in 
such vital areas as the machine tool industry. 
Higher wages, higher raw material costs, higher 
taxes, price control and widespread shifting to 
low-profit defense business appear capable of 
sharply restricting corporate profits, but in order 
to get production it will be found necessary to pro- 
vide the incentives and the capital which are re- 
quired for this purpose. Thus, earnings will remain 
high enough to support the present level of stock 
prices. 


Written April 26, 1951; Allan F. Hussey 
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Dividends at New High 


First quarter dividend payments on common 
stocks listed on the New York Stock Exchange 
reached a new peak of $1.2 billion, a 15.5 per cent 
increase over the same period last year. Despite 
excess profits taxes and dislocations brought about 
by the shift of the nation from a peacetime to a 
semi-war economy, more than 40 per cent of the 
801 listed issues which made cash distributions 
were able to increase dividends; 48 per cent main- 
tained the same rates which prevailed in 1950 and 
only eleven per cent were forced to reduce pay- 
ments. 

Largest gains were scored by mining shares 
which showed an average increase of 44 per cent; 
textile dividends were up 38 per cent, auto- 
motive 32 per cent and oil and natural gas 29 per 
cent. Amusements reported the widest decline, 39 
per cent, and electrical equipment and financial 
company dividends shrank an average of 21 per 
cent. Some 77 per cent of all common stocks listed 
on the Big Board paid dividends in the January- 
March months. 


Rising Fire Losses 

Fires destroyed $71.5 million in American prop- 
erty in March, the seventh successive month in 
which losses exceeded the preceding month. For 
the first three months of this year losses of $209.3 
million were 10.4 per cent above the same period 
of 1950. At this time last year fire losses were still 
on a month-to-month downgrade, and insurance 
interests hoped that the trend would continue. For 
the twelve months ended March 31, however, losses 
already are well in excess of the preceding period, 
totaling $708.2 million vs. $670.6 million in the 
previous twelve months. Fire insurance premiums 
have been on the increase recently, but operating 
profits of insurance companies are expected to run 
below 1950. Investment income also may be some- 
what lower than in 1950. 


Locomotive Builders Busy 

On the basis of 1950 deliveries of 2,396 locomo- 
tives and 1949 deliveries of 1,865, the number on 
order April 1 last provides a sufficient backlog to 
keep the builders occupied for nearly a year even 
if no new orders are received. On that date the 
Class I roads had 1,883 locomotives on order com- 
prising a record backlog of 2,420 power units. At 
the same time last year, 1,099 locomotives were 
on order. 
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Of the 1,883 on the April 1 order books, 1,859 
are diesel-electrics, which frequently comprise a 
series of units coupled together; 20 are steam and 
four electric. Deliveries are being made at a higher 
rate this year than last with 619 installed during 
the first three months compared with 484 during 
the same 1950 period. During March, all but one 


of the 211 locomotives installed were diesel-electric. 


Auto Output Maintained 


So far this year the automobile manufacturers 
have cut back output very little in view of expected 
materials limitations. Despite large comparative 
gains by Chrysler, which was strike-bound during 
most of the first months last year, the independents 


took 15.8 per cent of first quarter 1951 output vs. © 


13.7 per cent a year earlier. Chrysler of course has 
shared in boosting domestic output of passenger 
cars and trucks, which for the first 16 weeks is esti- 
mated to be 18.5 per cent greater than_a year ago 
with passenger car production rising nearly 15.7 
per cent and trucks 25.3 per cent. 

Since the National Production Administration is 
considering an order which would channel replace- 
ment parts to rebuilders rather than to producers 
of new automotive engines, builders of new cars 
may have to cut back output on this account as 
well as because of other materials scarcities. It is 
yet to been seen what the effect of the order will be, 
but although second quarter output of new -cars 
and trucks will hardly match that of the first three 
months, the dip is not expected to be serious bar- 
ring any other materials disturbances. 


Paper Demand Eases 


The dip in consumer demand for soft goods and 
the approach of the season of normal letdown has 
led to a decline in new orders for some segments 
of the paper industry. Largest declines have been 
in the corrugating mills and set-up box manufac- 
turers. As late as Easter of this year, backlogs 
for corrugating mills were equivalent to about 
twelve weeks’ production, but orders on hand now 
are at a four to six weeks level. Sagging depart- 
ment store unit volume in the past few weeks re- 
sulted in slow business for box manufacturers as 
well as for makers of kraft wrapping paper. While 
demand still is absorbing all mill production, the 
extremely tight situation of the past few months 
has disappeared. Book paper distributors also have 
noted that inquiries have become less urgent, al- 
though demand generally has remained high. 


FINANCIAL WORLD 


| 
\ 


















































Much of the current easing is ascribed to top-heavy 
inventories held by consumers and improvement 
can be expected as these stocks are worked off. 


Rubber Curbs Relaxed 


Restrictions on the use of rubber for civilian 
products have been eased. The National Produc- 
tion Authority has authorized consumption in May 
of 97,100 tons for non-defense items, in addition 
to about 17,000 tons for military goods. The in- 
crease amounts to ten per cent as compared with 
authorized April usage. But the modification will 
not mean any rise in the output of automotive tires 
for civilian use, NPA’s amendment to its allocation 
order specifically holding the use of rubber for 
casings to the April rate of 90 per cent of con- 
sumption in the year ended June 30, 1950. 


Chlorine Supply Tight 

Despite record output of 2.1 million tons in 
1950, chlorine demand has far outstripped supplies. 
Some 75 per cent of the total production of chlo- 
rine is used in the manufacture of organic chemi- 


cals which are an important segment of the mobili- 


zation program. Requirements, especially for 
synthetic rubber, are rising rapidly. Although the 
Defense Production Administration has approved 
certificates of necessity amounting to 3,121 tons 
per day—equal to 50 per cent of current capacity— 


the prospects of bringing supply and demand into . 


balance are dim. Manpower and supply shortages 
suggest that construction of new units will take 
twice as long as normal and even completion of 
the additional facilities is not expected entirely to 
solve the problem since needs in the period ahead 
are estimated at 10,000 tons per day. 


Briefs on Selected Issues 


Sperry’s first quarter sales approximated $45 
million vs. $33 million last year. ° 


HOW THE MARKET 





Socony-Vacuum raised the June 9 dividend pay- 
ment to 40 cents; previously paid 30 cents quar- 
terly. 

Associated Dry Goods had sales of $146.7 mil- 


. lion for the fiscal year ended January 31 vs. $104.4 


million a year earlier. 

General American Transportation has orders to 
build 500 flat cars and 50 tank cars for N. Y. Cen- 
tral Railroad. 

Safeway Stores’ first quarter earnings were 96 
cents per share after $2.6 million taxes vs. $1.13 
per share and $1.7 million taxes in the same 1950 
period. | 

Simmons Company stockholders have approved 
issuance and private sale of 50,000 shares 444 per 
cent preferred stock. 

General Electric had sales of $569.7 million for 
the first quarter vs. $418.5 million last year. 

Public Service Electric & Gas earned $1.37 per 
share on the $1.40 preference common stock in the 
first quarter vs. $1.02 per share in the same period 
last year. 

Dow Chemical’s nine months through February 
28 sales were $240.7 million vs. $154.7 million a 
year before. 


Other Corporate News 

The following companies seek listing on the N. Y. 
Stock Exchange: Kaiser Aluminum & Chemicals; 
Metropolitan Edison 3.80 per cent preferred stock; 
McCrory Stores 3.80 per cent preferred stock; Vir- 
ginia Electric & Power $4.20 preferred stock; Con- 
tinental Copper & Steel Industries preferred and 
common stocks. 

A Procter & Gamble subsidiary plans construc- 
tion of a plant to produce cellulose from wood. 

The J. Paul Getty interests now hold 50.12 per 
cent of the voting control of Tide Water Associ- 
ated Oil. 

Crucible Steel has started construction on a $27.2 
million defense expansion project. 
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SELECTED ISSUES 














Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov’t Savings 244s, Series G 100 2.50% *Not 


American Tel. & Tel. 2%s, 1975 95 3.05 105 
Atlantic Coast Line gen. 4%s, 1964 106 3.90 Not 
Chicago, Burlington & Quincy 

ie ea eres 100 3.12 105 
Cities Service 3s, 1977.......... 96 3.25 100 
Commonwealth Edison 2%s, 1999 95 2.95 103% 
Illinois Central joint 4%s, 1963 104 4.05 105 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.10 106 
Southern Pacific Co. 4%s, 1969 100 4.50 105 


*Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum..... 133 5.26% Not 


Associated Dry Goods 6% cum.... 109 5.50 Not 
Atch., Top. & S. F. 5% non-cum.. 110 4.55 Not 


Champion Paper $4.50 cum....... 102 4.41 108 
Gillette Safety Razor $5 cum...... 99 5.05 105 
Public Service E&G $1.40 cum. conv. 25 5.60 (1960) 
Radio Corporation $3.50 cum...... 78 4.49 100 


Reading 4% Ist (par $50) non-cum. 40 5.00 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


r--Dividends—~ -—Earnings— Recent 
1950 1951 1949 1950 Price 


American Home Products $2.00 $0.50 $2.77 $3.06 33 


Dow Chemical ........ *2.00 *1.20 c4.00 c4.31 89 
El Paso Natural Gas... 1.25 040 1.92 2.32 28 
General Electric ...... 3.80 135 436 6.01 55 
General Foods ........ 2.45 1.20 c3.45 3.03 45 
Int'l] Business Machines {4.00 {2.00 12.04 12.05 207 
Pacific Lighting ...... 3.00 150 286 5.88 52 


Southern Calif. Edison. 2.00 1.00 3.19 3.18 33 
Standard Oil of Calif... 92.50 130 4.74 5.26 46 
Union Carbide & Carbon 2.50 1.00 3.20 431 58 
United Biscuit ........ 1.80 0.40 535 492 33 


*Also paid 2!%4% in stock. 
months. 


18 





f Also paid 5% in stock. c—Nine 


Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

——— Dividends ———____,, 

Paid 1941-50 Paid Paid Recent 

Since Average 1950 1951 Price 
American Stores .... 1938 $1.27 $2.00 $1.00 38 
American Tel. & Tel.. 1881 9.00 9.00 4.50 154 
Borden Company..... 1889 2.06 2.80 1.20 47 
Consolidated Edison.. 1885 1.69 1.70 100 31 
Household Finance... 1926 1.65 2.20 1.20 35 
Reese (S. Hadi. ccm 1918 2.60 3.00 150 54 
Louisville & Nashville. 1934 3.51 3.52 200 Se 
MacAndrews & Forbes 1903 2.16 3.00 2.00 38 
May Dept. Stores.... 1911 2.11 3.00 0.90 65 
Pacific Gas & Electric 1919 2.00 2.00 1.00 32 
Philadelphia Electric. 1902 1.23 1.35 0.75 28 


-Reynolds Tobacco “B” 1918 = 1.82 2.00 0.50 34 


Safeway Stores ...... zi, 440 2.40 0.60 37 
Socony-Vacuum ..... 1912 0.80 1235 0.70 29 
Sterling Drug ...... 1902 1.87 2.50 0.50 38 
Texas Company...... 1902 2.70 6.50 1.00 9% 
Underwood Corp. .... 1911 3.14 | 4.00 0.75 53 
Union Pacific R.R.... 1900 3.85 5.00 3.50 102 
United Fruit ........ 1899 = 2.35 4.50 2.50 69 


Walgreen Company... 1933 1.70 1.85 0.40 28 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


--Dividends—, -—Earnings—, Recent 
1950 1951 1949 1950 Price 


Allied Stores ......... $3.00 $2.25 c$2.80 c$3.65 42 
Bethlehem Steel ...... 4.10 1.00 968 12.15 56 
Cluett, Peabody ...... 3.00 050 2.24 7.09 35 


Columbia Gas System.. 0.75 0.20 084 1.18 13 
Container Corporation... 2.75 1.00 4.23 5.87 38 


Firestone Tire ........ 5.00 2.00 £8.82 £16.16 97 
Flintkote Company .... 3.00 0.50 433 583 32 
Freeport Sulphur ...... 5.00 250 7.38 846 86 
General Amer. Transport 3.00 0.75 5.62 4.95 55 
General Motors ....... 6.00 100 732 9.38 53 
Glidden Company...... 2.10 1.25 e0.70 e1.29 35 
Kennecott Copper ..... 5.90 125 445 815 74 


Mathieson Chemical... 1.50 0.40 2.57 3.32 36 
Mid-Continent Petrol.. 3.25 1.75 650 843 60 
Simmons Company .... 3.00 1.00 4.50 726 34 


Sperry Corporation .... 2.00 0.50 262 472 31 
CN NN «ah b cat cuee 2.00 100 3.69 309 39 
ee een 345 150 539 728 4 
West Penn Electric.... 1.85 0.50 3.32 3.49 20 





c—Nine months. e—Three months a iy January 31 of the 


following year. f—Years ended October 3 
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Washington Newsletter 





Apologetic explanations replace pep talks as defense pro- 


gram lags—New Policy on pricing is in line with OPA prac- 


tice—Defense agencies war on each other over jurisdiction 


WASHINGTON, D. C.— Govern- 
ment officials and military men par- 
ticularly make fewer pep talks than 
in the early ‘forties. They used to be 
continually addressing manufacturers, 
unions and merchants pleading for 
harder work. There isn’t much of 
that nowadays. Most of the speeches 
are apologetic explanations of how 
this or that branch of one of the ser- 
vices operates. Nobody coins slogans. 

This and other scattered facts have 
created surprising rumors as people 
tried to embrace them under a single 
theory. It’s noticed, for instance, that 
each time the NPA puts out an order 
to cut civilian production it subse- 
quently retracts or delays it. Wage 
and price controls are soft. The Gov- 
ernment isn’t spending as much as 
the President forecast: in mid-April 
expenditure since June was not yet 
$1 billion over last year. Finally, the 
draft calls repeatedly have been re- 
duced. 

The fantasy is circulating through 
Washington that the slow-down is 
deliberate, or rather, that great build- 
up had not been intended seriously. 
The hope is expressed that some 
great negotiation is under way, and 
that, in order not to commit too much 
money or tie too many knots, the Ad- 
ministration is going slow. When 
spokesmen for the Government are 
asked about it they explode. 


A make-believe of the kind 
couldn’t be carried out and nobody 
would try. Too many would have to 
be in on the secret. The general 
slow-down is based onthe difficulty 
of putting out military orders. The 
other agencies more or less follow 
the military in the extent to which 
they apply their curbs. Pep talks are 
not yet in order. 


_ The OPS appears to be stiffen- 
ing its rules, which to date haven’t 
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counted for much. It’s probably good 
strategy to do so when prices find 
themselves above the market. The 
stronger rules don’t pinch anybody 
immediately so that there isn’t much 
back-talk. And companies must keep 
records anyway. 

The new policy forbidding price 
increases to industries showing good 
profits is in line with OPA practice. 
Companies making high profits some- 
times were doing badly on particular 
items and now and then overhead was 
so allocated as to assure specific 
losses. OPA used to judge these 
things by the total earnings statement. 
Evidently, the new agency hereafter 
will do the same thing. 

When the inflation resumes, com- 
panies will be allowed to pass on cost 
rises only if their profits are low in 
comparison with the postwar period ; 
otherwise they’ll have to dip into their 
earnings. The wartime agency used 
to enforce this rule zealously. It’s to 
be seen how OPS will handle it. 
There are a lot of ways for judging 
whether an industry does or does not 
qualify, under the new profit stand- 
ard, for a price increase. 


On the other hand, the dent in 
the inflation may make it harder to 
get the harsher statutes that the Ad- 
ministration intends to ask for. It is 
said that it will ask for farm price 
ceilings at the parity levels of Janu- 
ary, the difference to be made up in 
subsidies. This might stand a chance 
if the cost of living still were going 
up at last summer’s rate. 


Among the agencies, there is a 
continuous underground war. For 
some reason unclear to the lay public 
every bureau tries to expand its do- 
main, which usually means invading 
another bureau’s territory. There’s 
no money in it unless it’s side money ; 
there’s no applause but on the con- 


trary only increased danger of attack. 
But they’re all ambitious. 

Now it’s the General Services Ad- 
ministration that is fighting on every 
frontier over jurisdiction. Some time 
ago Congress passed a law under 
which it was to become the buyer 
for the whole Government. The other 
agencies buy things, which, they 
claim, only specialists can appraise. 
Everybody prays for a juicy blunder 
by the opposition. 

GSA also must keep track of 
agency inventories, setting upper 
limits. But only the Budget Bureau 
can order a bureau with bulging 
shelves to stop buying. The two or- 
ganizations can’t always accept each 
others’ estimates so that each seems 
to need a bit of the other’s power. 
This goes on all over the Federal 
Government. 


The great acclaim for General 
Douglas MacArthur finds the Ad- 
ministration surprisingly unfright- 
ened. Democrats feel strongly con- 
vinced that they have the better case, 
and that, in time, they’ll be able to 
show it. Much of what MacArthur 
said was more in agreement with the 
Administration than its opposition. 
The issue boiled down to the precise 
limits to be set to the “limited war,” 
the general idea of which MacAr- 
thur endorsed. 


Arguments over the limits to 
the war, whether in North Korea or 
Manchuria, evidently will be in pub- 
lic and perhaps, even, on television. 
Just why MacArthur thinks China 
is now fully engaged and why the 
Administration is in doubt will prob- 
ably be set forth, point by point. 

—Jerome Shoenfeld 
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New-Business Brevities 





Construction .. . 

Lower fuel bills for home owners 
burning oil are promised before long 
thanks to a cut-off device developed 
by Socony-Vacuum Oil Company 
which will raise burner efficiency and 
do away with the need for an an- 
nual soot-cleaning job—the gadget 
has been turned over free of charge 
to the burner manufacturing industry 
to work out installation details (basic 
parts now cost $15). . . . Concrete 
into which nails can be driven has 
been compounded by Lyle Clapper, 
for which he recently was granted a 
Government patent —this contrasts 
with present forms of concrete which 
chip readily as nails are hammered in. 
. . . Double-nozzled spray gun that 
will spray two solutions at the same 
time has been placed on the market 
by Schori Process Division, Ferro- 
Co Corporation—thus, the two solu- 
tions being used are kept apart until 
they are mixed externally in the form 
of atomized particles. 


Lighting ... 

Worth writing for: Planned Light- 
ing for Industry, a 47-page illustrated 
booklet by General Electric’s Lamp 
Department which outlines the bene- 
fits of proper lighting in the form of 
increased efficiency and safety, im- 
proved quality, reduced spoilage, low- 
ered costs and conserved manpower— 
also described: how to plan lighting 
for a specific task, protective lighting, 
wiring, maintenance, etc. . . . Port- 
able lecturn for speakers is slightly 
larger than a briefcase, has space for 
notes and reference materials and in- 
corporates an adjustable fluorescent 
light—trade named the Fold-Away 
Table Lecturn, it is made by Speak- 


er’s Equipment Company. . . . Emer- 
gency hand light that will take over 
when the regular source of light fails 
is Electric Cord Company’s Defense 
Light—or it may be manually oper- 
ated at other times as a hand lamp for 
an additional source of light. 


Public Relations ... 

Many corporations have published 
booklets to guide their employes 
about working conditions and com- 
pany policies, but honors for an un- 
usually clear, well-conceived presen- 
tation go to American Enka Corpora- 
tion for The Way We Work—a 
48-page manual in two colors... . 
For years Belnap & Thompson has 
been devising all types of merchan- 
dise incentive plans for American 
industry; then, three years ago, the 
company decided to try some of its 
own medicine—for a report of what 
happened, read the company’s latest 
analysis, Enlist the Extra Efforts of 
Your Entire Organization, an eight- 
page brochure. . . . Actions speak 
louder than words at the Ford In- 
strument Company, a subsidiary of 
Sperry Gyroscope, where a pilot in- 
plant cancer detection clinic was 
established to supplement the regular 
industrial cancer educational pro- 
gram—working in cooperation with 
local cancer organizations, the com- 
pany set up the voluntary project 
and gave all workers time off to take 
advantage of the facilities. . . . Pitney- 
Bowes employes who enter military 
service receive a free subscription to 


their hometown newspapers — the 
subscriptions will be continued for as 
long as employes are GlIs.... 


Parker Pen Company’s contribution 
to our boys fighting overseas consists 
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of free repair service for their Parker 
pens, pencils and cigarette lighters— 
this is a renewal of a World War II 
policy. 


Television ... 

A practical joke played on General 
Electric workers watching a telecast 
of last year’s World Series, which 
produced a televised image in re- 
verse, has made it possible for iron- 
lung polio patients to enjoy the new 
medium—unable to turn their heads, 
they can watch TV programs only 
via a mirrored reflection which natu- 
rally is in reverse; but, as in the prac- 
tical joke, if the image on the screen 
appears in reverse, then the reflec- 
tion in the mirror will provide a true 
image adjusted to the patient’s line 
of sight. . . . Speaking of TV’s role 
in relieving monotony for those with 
little choice of entertainment, Sun 
Oil Company has installed television 
receivers aboard eight tankers plying 
the coast for its seamen’s enjoyment 
during off-duty hours—and it is look- 
ing into the possibility of doing the 
same for crews aboard deep-sea tank- 
CTB..6055 d A peek into Westinghouse 
Research Laboratories reveals efforts 
to convert the Resnatron tube, de- 
veloped to jam enemy radar units 
during wartime, for use in transmit- 
ting color television—right now it 
looks as if the tube will provide the 
answer for greater range and im- 
proved reception in the color TV 
field. 


And More TV... 

If you’re worried about replace- 
ment parts should your TV set de- 
velop troubles during the current era 
of shortages, be consoled by the fact 
that the Radio-Television Manufac- 
turers Association and the Better 
Business Bureau have worked out a 
19-point program to assure adequate 
supplies—while the plan’s effective- 
ness will be determined by its accept- 
ance by all parties concerned, there 
is little doubt that it is a step in the 
right direction. . . . Philco Corpora- 
tion and Massachusetts Institute of 
Technology, with a record of 10 years 
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of cooperation in scientific research, 
have announced a new five-year pro- 
gram for the exchange of technical 
information — research will cover 
many fields of interest useful both to 
national defense and a civilian econ- 
omy. . . . Effective a fortnight ago, 
General Electric announced a new 
warranty policy on its TV picture 
tubes sold for replacement purposes 
—prior to that time such tubes were 
warranted against defects only for 
six months from the time of ship- 
ment from the factory ; under the new 
plan, the six-month period begins at 
the date of purchase by the user... . 
Those who live outside the 50-mile 
range of the nearest TV transmitter 
may still pick up programs provided 
they have John Meck’s new Redhead 
receiver—this set is said roughly to 
double the range of TV stations. 












Odds & Ends... 
Practical tool for indicating accu- 
rately photo crop marks is the Foto- 
grafer’s Frend, a brainchild of Byrum 
Lithographing Company—a boon to 
agency and publisher photo depart- 
ments as well as engravers and lithog- 
raphers, this one-time L-shaped paper 
ruler is supplied in pad form and is 
adhered to a piece of artwork with 
masking tape... . Simple yet ingen- 
ious plastic bookmark will indicate 
the page and line where a reader fell 
asleep—a product of Hugh Slocum 
Company, it is offered in seven, eight 
and nine inch lengths and in red, 
blue, green and orchid. . . . One of 
these days you’ll buy a pair of white 
leather shoes that won’t tend to turn 
yellow with age—the reason: the 
leather will have been tanned with 
melamine resins, reports a spokes- 
man for American Cyanamid Com- 
pany.... Talking points for the new 
Pittsburgh Plate Glass Company rub- 
berized interior paint which went on 
sale for the first time several weeks 
ago: (1) it requires no primer; (2) 
it dries in one hour and (3) grease, 
crayon and similar marks may be 
easily removed—known as Wallhide 
Rubberized Satin Finish, it’s avail- 

able in a dozen colors. 
—Howard L. Sherman 






































When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue in which you are 
interested. 
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RICHFIELD 


Otl Corporation 


Executive Offices: 555 South Flower Street, Los Angeles 17, California 


RICHFIELD 
Atvidend notice 
d April 19, 


The Board of Directors, at a meeting hel 

1951, declared a regular quarterly dividend of 75 cents 
per share on stock of this Corporation for the second 
quarter of the calendar year 1951, payable June 15, 
1951, to stockholders of record as of the close of business 


Cleve B. Bonner, Secretary 
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THE BON AMI COMPANY 
AND SUBSIDIARY COMPANIES 


CONDENSED CONSOLIDATED INCOME 
ACCOUNT FOR THE THREE MONTHS 
ENDED MARCH 31, 1951 


GROSS PROFIT FROM SALES OF 
BON AMI CAKE, BON AMI 
CLEANSER, GLASS _ GLOSS, 
GLYCERINE, FELDSPAR, MICA, 
ETC. IN THE UNITED STATES, 
CANADA, AUSTRALIA AN 
OTHER FOREIGN COUNTRIES $448,629.38 


NET PROFIT BEFORE DEPRE- 


CIATION, DEPLETION AND IN- 

Gee RPMI bv ct i ein ccedased. 139,163.71 
Deduct: 

Depreciation and Depletion........ 18,650.20 
ee PROFIT BEFORE INCOME 

a Rothe s Ce: 120,513.51 

mpi. 

Provision for United States and 

Foreign Income Taxes............ 40,612.10 
NET PROFIT FOR THE PERIOD.. $ 79,901.41 


NOTE: 
Net Profit for the period includes Foreign Profits Sub- 
ject to Exchange Restrictions in amount of $15,461.69. 











WARRANTS 


In the Jast bull market, 1942-46, $500 in- 
vestments in each of Richfield Oil, Tri- 
Continental and R.K.O. Common Stock 
Warrants appreciated to $44,000, $85,000 
and $104,000 respectively. 
If you are interested in capital 
appreciction, be sure to re 


"THE SPECULATIVE MERITS OF 
COMMON STOCK WARRANTS," 
by Sidney Fried. 



















It discusses Warrants in their different 
phases—explores many avenues of their 
profitable purchase and _ sale — describes 
current opportunities in Warrants. 

For your copy send $2 to — publishers, 
R. H. M. Associates, on. , 220 Fifth 
Avenue, New York 1, ot, * or send for 
free descriptive "older. 











Briggs Manufacturing Company 


Notice of Annual Meeting 
of Shareholders 


To the Shareholders of Briggs Manufacturing 
Company: 

Notice is hereby given that the Annual 
Meeting of the shareholders of Briggs Manu- 
facturing Company will be held at the office 
of the Company, 3675 E. Outer Drive, in the 
City of Detroit, Michigan, on “hursday, May 
10, 1951, at 4:00 o'clock in the afternoon 
(Eastern Standard Time), for the following 
purposes: 


1. The election of seven directors who 
shall hold office for the ensuing year 
or until their successors are elected or 
appointed, as provided by the By-Laws. 

2. The transaction of such other business 
as may properly come before the meet- 
ing or any adjournment or adjourn- 
ments thereof. 


Shareholders of record at the close of busi- 
ness on April 2, 1951 will be entitled to notice 
of, and to vote at, the meeting. 

By Order of the Board of Directors, 
A. D. Blackwood, 


Secretary 











WARREN PETROLEUM 


CORPORATION 
Common Stock Dividend No. 31 


The Board of Directors of Warren Petroleum 
Corporation on April 20, 1951, declared from 
the earnings of the Corporation a quarterly 
dividend of 20 cents per share on the com- 
mon stock, payable June 1, 1951, to stock- 
holders of record at the close of business 
May 15, 1951. Checks will be mailed. 


W. K. WARREN, President. 
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Business Background 





Crosley demonstrates new device designed to cover wide TV range 


when new stations open—Sex appeal invades a bank's advertising 





EW VISTAS—Crosley Divi- 

sion of Avco Manufacturing 
Corporation recently demonstrated at 
Bridgeport, Conn., its new Ultra- 
tuner, a small box-like device no 
larger than a small portable radio 
which, attached to a standard televi- 
sion set, opens reception to telecasts 
in the ultra high frequency range. Sets 
in operation today in the very high 
frequency range receive signals on 
twelve channels. Equipped with the 
small converter, they will cover 70 
more channels in the uwhf range. 


The Problem—lIn operation now 
are 107 TV stations. When the 
Federal Communications Commis- 
sion, after hearing appeals, finally 
allocates new channels it is expected 
the number of stations will increase in 
a few years to 1,800, of which 1,300 
will be uhf stations. Some cities will 
have only vhf, some only uhf stations, 
and others, both vhf and uhf. “We 
wanted to be able to reassure the pub- 
lic that existing TV sets could be 
converted “‘o enlarge their service 
wherever and whenever uhf stations 
go on the air,’ explained JoHn W. 
Craic, Avco vice president and Cros- 
ley general manager. 


The Solution—The problem, 
thus stated, was then placed on the 
desk of E. J. H. Bussarp, chief 
experimental engineer in charge of 
electronic research for Crosley. Some 
two years or more were spent in 
solving it; a few more months in test- 
ing its efficiency for commercial pur- 
pose. The answer to whf reception in 
present vhf sets, Crosley found, lies 


in utilizing the range between chan- 
nels 6 and 7. 


Costs—In the Bridgeport demon- 
stration, a non-mechanically minded 
editor, following oral directions, at- 
tached the Ultratuner to a Crosley set 
in less than two minutes. It is not 
so readily adaptable to sets of the 
so-called click type; adjustments in- 
22 


By Frank H. McConnell 








E. J. H. Bussard and John W. Craig 


side the TV set are necessary. Cost 
of the converter will be less than $50. 
On the basis of first quarter 1951 
prices, they could be turned out in 
quantity to retail at $40. 





Sex Appeal—Irving Trust Com- 
pany recently moved into a swank 
new branch office on 51st street at the 
north end of Rockefeller Plaza, a 
business area that is a city within a 
city. The branch office opening was 
featured by Irving’s use of a novel 
announcement booklet, done in car- 
toon illustrations, and by the use of 
an advertisement possessing consider- 
able sex appeal, which would have 
startled the conservative banking fra- 
ternity of a quarter century ago. WIL- 
LIAM N. ENstrROM, chairman, evinced 
only secondary interest in the capitu- 
lation of a last stronghold against 
lively copy. “What I’d prefer to see,” 
he said, “is a small rise in interest 
rates.” 





Evil Brew—“It will not be re- 
enacted when it expires on July 1, 
1953,” forecasts BEARDSLEY F. RUML 
in regard to the EPT. The author 
of the pay-as-you-go income tax de- 
parts from the economist’s custom- 
ary lingo to describe EPT as an “evil 
brew of inequity, exception, exemp- 
tion and privilege.” 





Smokers—Report that the ciga- 
rette-makers regard 28 million non- 
smoking women as a_ potentially 
promising new market is reminiscent 
of a comment by the late Knute 
Rockne. During football season, 
Notre Dame’s famous coach received 
a testimonial letter to sign, check en- 
closed; the latter to be his if he'd say 
a certain brand helped his Four 
Horsemen to relax after hard games, 
The coach sent the check back with a 
testimonial for free, ridiculing smok- 
ing for athletes in training and de- 
ploring smoking by women. In his 
opposition to the popular smoking 
habit, the “Rock” stood firm but 
almost alone. 





Forum—At its eleventh annual 
forum, the New York Chapter of the 
American Society of Chartered Life 
Underwriters addressed itself to a 
discussion of the burning subject of 
inflation. Harotp M. STEwakrt, ex- 
ecutive vice president of the Pruden- 
tial Insurance Company of America, 
acted as forum moderator. The views 
below were expressed by principal 
speakers on the very timely subjects 
indicated : 


The Individual — “After the 
severe wave of inflation caused by 
our rush to rearm has spent itself, | 
would not be surprised if over the 
entire decade the average increase in 
prices annually were not more than 
four or five per cent a year.’’—DEx- 
TER M. KEEzER, director, Economics 
Department, McGraw-Hill Publish- 
ing Company. 


The Government—‘To stop in- 
flation more basic attacks must be 
made upon the center of imflation. 
Until that is realized and acted upon, 
price and wage controls will continue 
to be a temporary and dangerous ex- 
pedient.”— Dr. ALAN VALENTINE, 
former Director of Economic Stabili- 
zation, U. S. Government. 


International Relations — “! 
doubt that any domestic program will 
today be adequate to check the grow- 
ing evil of inflation.”—James G, Mc 
DonaALp, former U.S. Ambassador to 
Israel and now chairman of the ad- 
visory group for the American Finan- 
cial and Development Corporation for 
Israel. 
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Leading Distiller 





Concluded from page 14 


promises to fill an important gap be- 
cause adequate stockpiles of blood 
plasma cannot be built up and main- 
tained. Acceptance of PVP by de- 
fense officials is awaiting approval of 
the National Research Council which 
should give its decision some time this 
summer. Approval would open the 
way to the creation of stockpiles 
amounting to between ten and fifteen 
million pint bottles for defense and 
other purposes. 

Tibione, a drug for the treatment 
of tuberculosis, has been undergoing 
broad-scale clinical investigation for 
the past year but release for general 
usage awaits the outcome of these 
studies. 

These expanding drug and pharma- 
ceutical activities are important fac- 
tors in any appraisal of Schenley’s 
future. While it is impossible to 
estimate the contribution of various 
divisions to annual earnings because 
the company releases no breakdown 
of sales, it is apparent that income of 
the drug division warrants a higher 
price-earnings ratio than profits from 
distilling operations. However, in 
the past five years the market has not 
boosted Schenley’s over-all price 
earnings ratio despite the growing 
contribution of the company’s drug 
interests. 

Historically, approximately three- 
quarters of Schenley’s annual profits 
have been retained for corporate use 


and one-quarter paid out as divi-- 


dends. An increase in the proportion 
of dividends to total net cannot be 
expected for sometime since the com- 
pany still is aggressively expanding, 
and in coming years there will be 
large annual repayments due under 
serial loan maturities. However, if 
past patterns are duplicated in the 
future, aggregate income over the 
longer term will continue its up- 
trend, creating a basis for a larger 
dividend total. In sheltered EPT 
status—$7.90 per common share is 
exempt from EPT based on a 47 per 
cent tax rate—Schenley, though not 
of prime investment caliber, appears 
to offer good longer term value and 
affords a yield of approximately 5% 
per cent based on the currently in- 
dicated $2 annual rate. 
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= through Public Utility Shares 


Our just-released study on the public utilities industry 
gives highlights of 13 leading companies. (Lowest current 
return in the group is 5.13%). The long-term growth trend 
of the industry, plus the uncertainty of today's general 
business outlook, makes this study of distinct investor inter- 
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WoobdaLt |[NDusTRIES [NC. | 


A regular quarterly dividend of 
31%4c per share on the 5% Con- 
vertible Preferred Stock has 
been declared payable June 1, 
1951, to stockholders of record 
May 15, 1951. A regular quar- 
terly dividend of 30c per share 
on the Common Stock has been 
declared payable May 31, 1951, 
to stockholders of record May 
15, 1951. 


M. E. GRIFFIN, 





Dordens 
DIVIDEND No. 165 


An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1951, to 
stockholders of record at the close of 
business May 11, 1951. 

E. L. NOETZEL 


April 24, 1951 Treasurer 





Secretary-Treasurer. 





























Unitep States Lines 
CompPANY 


’ Common 
Stock % 
DIVIDEND 


The Board of Directors has authorized 
the payment of a.quarterly dividend of 
fifty cents ($.50) per share payable June 
8, 1951 to holders of Common Stock of 
record May 25, 1951 who on that date 
hold regularly issued Common Stock 
($1.00 par) of this Company. 

CHAS. F. BRADLEY, Secretary 
One Broadway, New York 4, N. Y. 











APS 


==>) COLUMBIAN 
CARBON COMPANY 


One-Hundred and E‘ghteenth 
Consecutive Quarterly Dividend 
A quarterly dividend of 50 cents per 
share will be paid June 11, 1951 to 


stockholders of record May 15, 1951, 
at3 P. M. 


LYLE L. SHEPARD 
Treasurer 
























WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, o1 
both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 








(2) 


(3) 


(4) Advise you, if your resources 
are entirely in cash, how to 


inaugurate your program; 


Tell you instantly when each 
new step is necessary ; 


(5) 


(6) Keep a record of every trans- 
action you make, and an accu- 
rate transcript of your invest- 


ment position ; 


(7) 


Furnish monthly comment on 
your investment program. 


(8) 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way fo better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. 





1 FINANCIAL WORLD 
RESEARCH BUREAU 
86 Trinity Place New York 6,N.Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me. 


My Objective: 
Income [] Capital Enhancement [J 
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DIVIDENDS 





DECLARED 





before the record date. 


Company 
Aome Steel os .cssc..d Q50c 
Agnew-Surpass Shoe.*Q15c 
Alloy Cast Steel...... Q30c 


Alpha Portland Cement. .50c 


Allied Stores ......... Q75c 
Amer. Airlines 
eee Q87%c 
Am. Steel Fdrs....... Q60c 
Am. Seating ......... 50c 
Am. TeROGG0. o665 5.5. Q75c 
Am. Water Wks........ 25c 
Armstrong Cork ....... 65c 
Asso. Dry Goods...... 040c 
Se ee Q$1.50 
ey, errs Q$1.75 
Bangor & Aroostock RR. 
SS ee eee Q$1.25 
Belding Heminway ...Q35c 
Bell & Howell...... QO12%c 
Blumenthal (Sidney) ..Q25c 
Bohn Alum. & Br....... 50c 
AS 60c 


Campbell W. & C. Fdry..50c 
Cent. & South West.Q22%c 


Century Ribbon M....Q15c 
CM ee ia SRE a 40c 
Cin. Milling Mach.....Q35c 
Columbian Carbon ...Q50c 
Gons:' Edison 2.5 ..42i. Q50c 
ee Q50c 
(antic. ME ik. ciwcit. of 40c 
Curtiss-Wright ....... Q25c 
Douglas Aircraft ..... Q75c 
Rastein Comes. sx... «<0. 25c 
Emsco Derrick & Eq....25c 


Federal Screw Wks..Q37 ae 
Do 


Se Oe E2 
Freeport Sulphur ...Q$1.25 
Gabriel Géeel .... 04.145 Q20c 
Gair (Robert) ....... Ql5c 
Gamewell Co. ........ Q25c 

BPO cee kc ee E25c 
Gossard (H. W.)....... 25c 


Gt. Lakes D. & Dock. .Q25c 


vB eee 75c 
Hackensack Water ...42%c 
Hamilton Watch ....... 25c 
— Motor Car....Q25c 

eae eee ee E25c 
Humble Oil -& Ref. ......3 $1 
1 Gent: Tlic cciawes 75c 
Ietdand. Stmel noc ecccicaae 75c 


Int’l Business Machine. Q$1 


Jefferson Lake Sulp....Q35c 
Jones & Laughlin....... 45c 
Kawneer Co, i. .i..5.% 40c 
Rimes Co. Lie... . cs Q10c 
Lane Bryant ......... Q25c 


Lanston Mono. Mach..Q50c 
Lehigh Portland Cem..Q30c 


Lae Sens a eS 40c 
ee ae: Q25c 
Lone Star Gas........ Q35c 
ae. ee 25c 
Manhattan Shirt ..... Q35c 

Mracsees cots oaeee E60c 


Marathon Corp. 


eee eee 


50c 
McIntyre Porcupine *Q50 “Ac 


Meet CO. Se 


Stocks on major exchanges normally sell 
ex-dividend the second full business day 


6-15 


6-11 


6- 9 


Record 
5-23 
4-30 
4-30 
5-15 
6-15 


5-15 
5-25 
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annual. E—FExtra. 


Pay of 

Company able Record 
Mickelberry’s Food Prod.20c 6-11 5-16 
Mid-West Abrasive ....10c 6-1 5-16 
Mohawk Carpet ...... Q75e 6-8 5-2 
Monsanto Chemical .Q62%c 6-1 5-10 
Moore-McCormack 

WME ees oe ak QO37%c 6-15 61 
Motor Products ...... Q50c 5-17 5-7 
Mat) Gem oie ick 10c 6-15 6-1 
ae SOc 7-13 6-5 
Nat’l City Lines........ Q$1 7-1 6-15 

| Nat’l Dairy Prod...... Q70c 6-11 5-21 
Neisner Bros. ........ 20c 6-15 5-31 
Neptune Meter ....... 37%4c = 55-15 5-4 
Norfolk & West. R.R..Q75c 6-8 5-9 
Owens-Ill. Glass ........ $1 5-15 4.28 
Philadelphia Elec. ..Q37%c 6-30 6-4 

ok = Sere Q25c 6-30 6-4 
Phillips Petroleum ..Q$1.20 6-1 5-11 
reer & Ce. Cl. Bins cans asc. 61... S15 

So I Sa Q37%c 6-1 = 5-15 
POTD ova cca cccoace 50c 6-1 5-4 

e806) o6.. .33. 6.3 Q$1.25 7-1 68 
Rheem Mfg. ......... 60c 6-15 5-21 
Richfield Oil ......... Q75c 6-15 5-15 
Rolland Paper ........ *15c 6-1 = 5-15 
Safeway Steel Prod....Q25c 5-31 5-21 
Scullin Steel Co......... 75c «= 5-15 «5-2 
Seiberling Rubber ....Q25c 6-10 5-19 
a. re Q75c 6-29 6-15 
Simmons Co. .....0000. 50c 6 8 5-24 
Socony Vacuum ......Q40c 6-9 5-4 
So. Nat. Gas... ose: Q62%c 6-13 6-1 
Spencer Chemical ....Q45c 6-1 5-10 
Sowtiern Ty. oo. c cc cance $1 6-15 5-15 
OME, Be. i 25c 466-15 6 1 
Stand. Oil (Calif.)...... 65c 6-11 5-10 
Stand. Oil (Ind.)..... Q50c 6-11 5-ll 
i Q25c 6-15 5-25 
Sutherland Paper ..... Q50c 6-15 5-19 
Tele Piece... .. 25 50c 5-15 5-3 
ce ree Q$1 6-9 5-4 
Texas Pac. Coal & Oil1.Q35c 6-5  5-ll 
yy a | 50c 7-1 68 
Thompson Products ....50c 6-15 6-1 
Union Asbestos ...... Q25<¢ 7-2 6-8 
i AMOR 2. oikks i a $1 615 61 
Un. Engineering & F.. ox 5-15 5-4 

ls 2S ee Q$1.75 5-15 5-4 
Ue, Bee.” Cal. s. Q25ce 6-11 5-24 

Oe 3b ans A E25c 6-11 5-24 
United Gas Imp......... 35c 3=—-6-30_—SCes 5-331 
mm ee eee Q50c 6-8 5-25 
ae RE oe 75¢ 6-9 5-4 

Do 7%) pl. oc cicvs Q$1.75 5-19 4-30 
Un. Utilities ......... Q25e 4-30 4-20 
Van Norman Co........ 30c 426-20) él 
— © Serer Q20c 6-1 5-l1 
Warren Petroleum ...Q20c 6-1 5-15 
West Point Mfg. ...... 40c 5-4 4-25 
Westinghouse Elec. ...Q50c 6 1 5-10 
Weston Elec. Instr.....50¢c 6-8 5-23 
White (S. S.) 

ME in ceces cua Q37%c 305-15 4-30 
Wilson-Jones .......... 5 5-11 4-27 
Woodall Industries ..Q30c 5-31 5-15 
Youngstown Sheet & T..75c 6-15 5-18 

Stock 
Pressed Metals ....... 10% 7-10 6-1 
RU. OOO bcs oh eaes 20% 5-25 5-4 
*In Canadian funds. Q—Quarterly. S—Semi- 
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Street News 
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Removal of support for U. S. bonds plugged loopholes in 


Regulation "X,"" to discomfiture of lending institutions 


pers the smartest elements 
in the financial communities over- 
look some important detail and end 
up in a serious dilemma. The Street 
is buzzing about the dicomfiture of 
certain large institutions which, in 
their eagerness to boost the average 
rate of return on investment before 
the Federal Reserve’s earliest “credit 
restraint edicts went into effect, en- 
tered into extensive “commitments” 
reaching six months to a year into 
the future and therefore exempt from 
Regulation “X,” which has to do with 
housing credit. 


Federal Reserve people of high 
rank, but not mentioned by name, 
expressed themselves as disappointed 
with the failure of that regulation to 
take hold. That edict was issued sev- 
eral months before the Treasury and 
Federal Reserve agreed to break 
away from the inviolate 214 per cent 
long term rate and to pull the pegs 
supporting the Government bond 
market. Anyone who even skimmed 
over the things real estate news writ- 
ers were saying in those months must 
have known that many housing de- 
velopers had connived to keep them- 
selves functioning for the best part 
of the year. 


The Federal Reserve did not re- 
alize last autumn what a loophole it 
was leaving in making exemptions 
from Regulations “X.” It sensed in 
(ue time that the housing developers, 
especially those of the here-today- 
gone-tomorrow type had taken full 
advantage of the loophole. What the 
Federal had in mind when it made 
the famous “accord” with the Treas- 
ury on March 3 was to plug that 
loophole from a different angle. As 
shrewd Wall Street observers now 
reconstruct the situation, the decision 
to let the bond market go to a puni- 


tive discount was calculated to make. 


it difficult to carry out those loop- 
hole “commitments.” 


MAY 2, 1951 


These parties of the second part, 
the Street now points out with not 


a little satisfaction, had counted on 


getting the necessary funds by selling 
Treasury bonds. Pulling the pegs, at 
long last, spoiled that game. Now 
some of the institutions which made 
liberal lending commitments without 
too much regard for the aims of Reg- 
ulation “X,” find themselves much 
embarrassed. It is not so easy now 
to dump Treasury bonds and let the 
proceeds flow into the blood stream 
of inflation. In fact it has become a 
downright confession to ineptness by 
what is often described as the “smart 
money.” 


William H. Harrison is coming 
back to the presidency of Interna- 
tional Telephone & Telegraph Cor- 
poration, after serving for eight 
months as a dollar-a-week-man as 
Defense Production Administrator. 
I. T. & T. will be glad to have him 
back. Col. Sosthenes Behn, the su- 
preme boss of I. T. & T. since its 
conception—originally with J. P. 
Morgan & Co. blessing and backing 
—is said to be glad to have Gen. 
Harrison back. Col. Behn has been 
without a peer in American industry 
as a negotiator. In his search for a 
man to administer and make things 
pay, he found what he wanted in Gen. 
Harrison. 


It is becoming increasingly diffi- 
cult for financial houses to hold their 
office forces, especially those in the 
lower salary brackets. Ten per cent 
above the January 15, 1950, salary 
scale is as far as regulations allow 
employers to go. National City Bank 
went all out with an across-the-board 
raise of ten per cent. Central Han- 
over, Bankers Trust and Guaranty 
Trust have proceeded in a different 
way, as have other commercial banks. 
The real test will come, they realize, 
when the armament program gets 
rolling in high gear. 








When Market Indicates its next move, 
be ready for Profit-wise Action 
Advance Order Now for 

New May 


GRAPHIC STOCKS *..:. 
1001 CHARTS 


show monthly highs, lows—earnings—dividends—cap- 
italizations—volume on virtually every active stock 
listed on N. Y. Stock and Curb Exchanges covering 
nearly 12 years to May 1, 195l—out about May 10. 
Single Copy (Spiral Bound) 

Yearly (6 Revised Books) 


F. W. STEPHENS 
15 William St., New York 5 














MISSISSIPPI 
RIVER FUEL 
CORPORATION 


The Common Stock of this 
Company has been ad- 
mitted today to dealings 
on the New York Stock 
Exchange and the Midwest 
Stock Exchange. 


A. W. MANLEY 
Secretary 
April 30, 1951 
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Southern California 
Edison Company 


DIVIDENDS 


CUMULATIVE PREFERRED STOCK 
4.08% SERIES 
DIVIDEND NO. 5 


CUMULATIVE PREFERRED STOCK 

4.88% SERIES 

DIVIDEND NO. 14 
The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 

2514 cents per share on the 
Cumulative Preferred Stock, 
4.08% Series; 

3014 cents per share on the 
Cumulative Preferred Stock, 
4.88% Series. 

The above dividends are pay- 
able May 31, 1951, to stock- 
holders of record May 5, 1951. 
Checks will be mailed from 
the Company's office in Los 
Angeles, May 31, 1951. 

P.C. HALE, Treasurer 


April 20, 1951 





























BUSINESS 
OPPORTUNITIES 








FOR SALE 


Valuable main street business property, 
two warehouses, big hardware and furni- 
ture business located in fast growing cen- 
+ tral Florida town serving big trade area. 
$300,000. 
W. G. BOYD—Realtor 


Leesburg, Fla. 











EST. 1920, Profitable bldg. materials and coal 
location in center of rapidly growing community 
at the home of University of Ill., Champaign- 
Urbana, Ill. 8 lots, 500 ft. frontage on paved 
hwy. adjoining railroad siding on 1 side and 
Private railroad track into the property. Fireproof 
office bldg., mill type cement warehouse and truck 
garages. Yard area paved. $20,000 cash will 
handle. Owner retiring. 


Wagner Material and Coal Co. 


St. Lawrence Project 





Concluded from page 4 


history of the relationship of actual 
costs to estimated costs for projects 
such as this, the chances are that we 
would be forced to spend much more. 

Even if it be assumed that the esti- 
mates will prove correct, they furnish 
only a partial measure of the outlay 
to which we are asked to commit 
ourselves. Even a 27-foot Seaway 
could not be used without spending 
additional hundreds of millions of 
dollars in dredging harbors and chan- 
nels at Great Lakes ports, most of 
which are now only about 20 feet 


Urbana, Illinois 


deep. The Welland Canal and other 
locks further downriver could not ac- 
commodate a volume of traffic any- 
thing like that anticipated by Seaway 
proponents; they would have to be 
duplicated at a further cost estimated 
at $123 million. 

Finally, a 27-foot waterway is not 
a Seaway; the Chief of Army Engi- 
neers recently suggested increasing 





ONE OF THE BEST OPPORTUNITIES OF 
A LIFE TIME ON INSTALLMENT BASIS— 
LESS EXPENSIVE THAN LEASING—20% 
DOWN—20% CASH—BALANCE EASY PAY- 
MENTS. YOUR CHOICE ONE, TWO OR 
ALL FOUR OF THE FOLLOWING HOTELS 


Coral Reef — On Ocean 
Savoy Plaza — On Ocean 
Somerset — On Ocean 
Astor on Washington Ave. 


K. CHAACHOU 
425 Ocean Dr., Miami Beach, Fla. 














What Financial World — 
Gives You For $20 


A YEAR’S SUBSCRIPTION FOR ONLY $20 
(LESS THAN 6 CENTS A DAY) BRINGS: 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from 


week to week on outstanding business and financial factors which enable you 
to handle your security investments to better advantage. 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides contain- 
ing our independent ratings and statistical data on 1,900 listed stocks): 

(¢) Personal Investment Advice Privilege (by mail) as per rules; and 

(d) “Stock Factograph” studies of 1,614 issues in one handy indexed Quick 


Reference Manual of 288 pages (8%4x10% inches)—1950-51 Revised 36th 
Annual Edition. (Factograph Book sold separately for $4.50.) 








FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (May 2) 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 
1950-51 Revised 288-page $4.50 "STOCK FACTOGRAPH" BOOK Free. 


(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOK) 
(1 Check here if subscription is NEW. () Check here if RENEWAL 
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This is a deductible income tax expense which materially reduces your cost. 
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the proposed depth to 30 feet, and 
others have suggested 32 or 35 feet. 
This would add more hundreds of 
millions to the cost. It is difficult to 
avoid the conclusion that Seaway ad- 
vocates, knowing that Congress 
would never approve an outlay of 
$1.5 to $2 billion at one gulp, are 
seeking authorization for an inade- 
quate project in.the hope that Con- 
gress will throw good money after 
bad later on. 

The justification for any navigation 
improvement lies, obviously, in the 
volume of traffic which will use it. In 
1941, a Department of Commerce 
seven-volume report concluded that 
the Seaway would add 16 million 
tons of freight annually to St. Law- 
rence traffic. But this report has now 
been shelved in favor of a superficial 
1947-48 study showing “estimated 
potential traffic” of 57.8 to 84.3 mil- 
lion tons. These figures were not 
stated as firm predictions, though 
Seaway advocates now employ them 
as such. Most inadequate attention 
was paid to relative shipping costs, 
and in the case of iron ore (the major 
traffic item) the future annual traf- 
fic of 30-3714 million tons was based 
solely on an (optimistic) estimate of 
Seaway capacity, with no considera- 
tion whatever given to source or 
availability of this volume of ore, 
ownership of foreign reserves by 
U. S. companies or the geographical 
distribution of current or future ore 
needs and U. S. supply sources. 

Since the assumed volume of traf- 
fic is not likely to materialize, and the 
Seaway as now planned could not 
carry it if it did, conclusions as to the 
ability of the project to become self- 
liquidating through toll charges are 
obviously suspect. Furthermore, there 
is as yet no agreement with Canada 
as to the level or division of tolls 
(nor the division between the two 
countries of traffic through the Wel- 
land Canal bottleneck). Seaway pro- 
ponents state, without explaining 
why, that Congress must approve the 
present indefinite proposal before 
these crucial details are ironed out. 

This is a growing nation, with a 
growing volume of commerce. Per- 
haps a truly adequate Seaway would 
be a good investment for the nation 
as a whole, regardless of cost. But 
no conclusions on this point can be 
drawn from the statements supporting 
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General Electric Company 


Pacific Gas & Electric Company 





Incorporated: 1892, New York, as a consolidation; oldest predecessor 
founded 1878 by Thomas A. Edison. Main office: Schenectady, N. Y. 
other office: 570 Lexington Avenue, New York 22, N. Y. 
Third Tuesday in April. 


Annual meeting: 
Number of stockholders (March 16, 1951): 


250,763. 

Capitalization: 

SE ET sa:s 6-665 :00 5a ein cen haddncdbeweiekeseeveead *$22,913,086 
Ce RE A ID oo viivko es nuesnancens ds sOusavanccucoe 28,845,927 shs 





*Long term accounts payable. 


Business: World’s leading electrical equipment manufac- 
turer, covering the fields of apparatus, equipment, appliances 
for generating, transmitting, utilizing and controlling electric 
power and light. In 1950, acquired patents and name of 
Turbodyne combination “jetprop” aircraft engine, also 
agreed to sell for American Locomotive. Plans development 
of atomic engine for aircraft. 

Management: Experienced and aggressive. 

Financial Position: Good. Working capital December 31, 
1950, $321.6 million; ratio, 1.7-to-1; cash, $63.0 million; market- 
able securities, $253.9 million; inventories, $206.7 million. 
Book value of stock, $26.76 per share. 

Dividend Record: Payments 1899 to date. 

Outlook: Sales volume conforms generally to the over-all 
business pattern, but dominant trade position and extensive 
research facilities impart an above-average longer term 
growth factor. 

Comment: Shares are of investment grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 


*Barned per share... $1.74 $2.01 $1.88 $1.18 $3.17 $4.29 $4.36 $6.01 
tEarned per share... 1.56 1.76 1.96 1.49 3.30 4.29 4.36 6.01 
Dividends paid ..... 1.40 1.40 1.55 1.60 1.60 1.70 2.00 3.80 
DO asewasewense hl 39% 40% 4956 52 39% 43 423% 50% 
| eer. 30% 35 37% 3344 32 31% 34 41% 





*Before contingency reserves (credits in 1945-46-47). ?fAfter contingency reserves. 


Incorporated: 1905, California. Office: 245 Market St., San Francisco, 
Calif. Annual meeting: Second Tuesday in April. Number of stock- 
holders (December 31, 1950): All classes (not segregated): 170,498. 


Capitalization: 
FN Ns oi in oc vince cdews vise eteecetecctovvessbesees 
*First preferred stock 6% cum. ($25 par).. 


*First preferred stock 542% cum, ($25 par)...... “a 
*First preferred stock 5% cum. ($25 par).........e.eeee i" 






{First preferred stock 5% cum. ($25 par).........seeeeee 1,000,000 shs 
{First preferred ‘‘A’’ stock 5% cum. ($25 par)........... - 1,500,000 shs 
eS ae ee errr ere +++ 1,500,000 shs 
COMMON DOE - 1825 PUR) coca vetrewe cevedeveccdceseceeeree 11,356,498 shs 





*Non-callable. tCallable at $28.25 to July 31, 1953; then lower. §Call- 
able at $28.75 through January 31, 1955, 


Business: The largest public utility organization on the 
Pacific Coast. Properties constitute a well coordinated system 
supplying electricity and gas to a population of about five 
million, in northern and central California. Electricity sup- 
plies about 70.0% of total revenue, gas 29.1%. 

Management: Capable and aggressive. 

Financial Position: Good. Working capital December 31, 
1950, $31.2 million; ratio, 1.6-to-1; cash and special deposits, 
$22.6 million; U. S. Gov’ts, $29.9 million. Book value of com- 
mon stock, $28.64 per share. 

Dividend Record: Regular payments on preferreds; on 
common 1912-13; 1916-17; and 1919 to date. 

Outlook: Growth of areas served indicates continuation of 
uptrend in revenues, with better rates offsetting rising costs. 
A $1.05 billion expansion program, of which $700 million has 
been paid out, is scheduled for completion in 1953. 

Comment: Preferred shares are of investment grade. Com- 
mon is a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $2.23 $2.18 © $2.16 $2.72 *$2.57 *$2.51 *$2.06 *$2.62 
Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
BE pods asessiscion 31% 35% 46 47% 438% 36% 34 35% 

y 30 34% 36% 33% 29% 30% 80% 





Honolulu Oil Corporation 


*On average shares outstanding during the year. 





Incorporated: 1930, Delaware; established 1909. Office: 215 Market St., 
San Francisco 5, Calif. Annual meeting: Third Tuesday in May. Num- 
ber of stockholders (December 31, 1949): 2,600. 


Capitalization: 


OO fe ee Poy ens ere ery None 
Copied SW: 408. DE) 5. <acdcwcccpececkamnbe's 0 000eendess *1,875,486 shs 


*250,000 shares (13.3%) held by Matson Navigation Co. and 260,490 
(13.9%) by Roth family (after sale of 110,000 shares), October 15, 1950. 


Business: Produces crude oil, natural gas and natural 
gasoline from 48,466 acres in California, New Mexico, Texas, 
Wyoming and Alberta; properties total 1.5 million acres. 
Estimated reserves: crude oil, 147.9 million barrels, natural 
gasoline 15.6 million barrels and natural gas 285.9 billion 
cubic feet. 

Management: Competent. 

Financial Position: Very strong. Working capital December 
31, 1950, $13.6 million; ratio, 4.6-to-1; cash, $4.3 million; U. S. 
Gov’ts, $9.2 million. Book value of stock, $23.83 per share. 

Dividend Record: Payments made by predecessor and 
present company 1914-31 and 1933 to date. 

Outlook: Lacking integration and primarily a producing 
unit, heavy dependence is placed on the price structure for 
crude. Earnings will be influenced by cyclical factors but 
some growth should be shown over the longer term. 

Comment: Stock is one of the more speculative oil equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
tEarned per share... $1.51 $2.20 $2.13 $2.25 $4.02 $7.11 $3.69 $3.58 
Dividends paid .... 0.62% 0.75 0.75 1.00 1.625 3.00 2.25 §2.50 
SURRO Tg pocice see ee 14% 16% 20 29 29% 38 33% 57% 
DN Ghuvetscceerts 8% 13% 15% 15% 19% 26% 21% 241% 


*Adjusted for 100% stock dividend in 1950. +Restated by company. §Paid 100% 


in stock. * {Listed N. Y. Stock Exchange January 15, 1951; previously San Francisco 
Stock Exchange. 
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Woodward Iron Company 





Incorporated: 1911, Delaware; established 1882; reorganized 1937. Office: 
Woodward, Alabama. Annual meeting: Second Tuesday in March. Num- 
ber of stockholders (December 31, 1950): 1,832. 


Capitalization: 
Pe SS orb aces Bios ik x /asnae 66-65 whe doe Wee ek pee None 
oe Se ee enn eee ney aoe Ge Revere) s 705,462 shs 


*$132,148 shares (18.73%) owned in trust for J. H. Woodward heirs. 


Business: Second largest merchant pig iron producer. 
Plants are in the low-cost Birmingham district and have an 
annual capacity over 520,000 tons. Extensive reserves of coal 
and self-fluxing ore are owned nearby. Also sells coal, coke, 
benzol, toluol and other by-products. Over 90% of pig iron 
output is marketed in the South. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1950, $9.9 million; ratio, 3.0-to-1; cash, $1.1 million; U. S. 
Gov’ts, $8.6 million. Book value of stock, $44.73 per share. 

Dividend Record: Payments 1940 to date. 

Outlook: Prospective high level of demand for steel from 
both military and civilian sources suggests well sustained 
volume for a considerable further period. Cyclical influences, 
however, and competition from steel scrap will eventually 
be reflected in operating results. 

Comment: Shares are a businessman’s commitment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 


* Earned per share.... $1.50 $1.25 $0.31 $2.25 $6.11 $7.36 $7.39 $7.48 
Dividends paid ..... 0.75 0.75 0.75 1.25 73.00 3.00 3.50 4.00 
TUBA © icin Sons's 12% 12 18% 26 35% 387% 35 45% 
MON a5 wince suid, 5c eemncainloes 8% 9% 11% #=17 21% 28 22 32% 


*Adjusted for 100% stock dividend in 1947. {Paid 100% in stock. 
. FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


1951 1950 


12 Months to March 31 


Cent. Vermont Pub. Serv. 
Chattanooga Gas 
Connecticut Lt. & Pwr.... 
Continental Steel 

Cream of Wheat 

Detroit Edison 

Empire Southern Gas.... 
Fall River Elec 

Giant Port. Cement 

Mount. States Tel. & Tel.. 
Niagara Mohawk Pwr.... 
Owens-Illinois Glass 

So. Indiana Gas & Elec.... 
Virginia Elec. & Pwr..... 


$0.81 
0.19 
0.93 
2.73 
2.44 
1.84 
3.12 
4.44 
0.56 
6.51 
2.04 
5.85 
2.14 
1.84 


$0.9 
0.21 


9 Months to March 31 


Continental Copper & S... 
Magnavox Co. ssi 0% cess 


2.11 
3.40 


0.14 
2.04 


3 Months to March 31 


Adams Express 

Alberene Stone 

Allen Industries 

Amer. Airlines 

Amer. Colortype 

Amer. Cyanamid 

Amer. International 

Amer. Turf Assoc 

Amer. Woolen 

AM I, Inc 

Armco Steel 

Associates Investment .... 
Atlantic Refining 

Atlas Tack 

Belding Heminway 
Blaw-Knox 

Blumenthal (Sidney) . 
Bohn Alum. & Brass..... 
Calumet & Hecla 

Capital Airlines 
a) Sa eee ee 
Chesapeake & Ohio 
Cincinnati Street Ry 
Colonial Airlines 

Conde Nast 

Crown Cork & Seal 
Curtiss-Wright 

Dr. Pepper 

Drewrys, Ltd., U. S. A.... 
Driver-Harris 
a 
Be UE Clas ep ca ks 
Fedders-Quigan 

Federal Mogul 

POPS TAIN cciinnescpakes 
Firth Carpet 

Gair (Robert) 
Gamble-Skogmo 

General Baking 

General Electric 

General Portland Cement. 
Gen, Public Service 
Gillette Safety Razor 
Glenmore Distilleries 
Granby Cons. Mining 
Heller (Walter E.)...... 
Hercules Powder 
Hilton Hotels 

Howe Sound 
Johns-Manville 

Kalamazoo Stove 

Kawneer Co. ............ 
Keyes Fibre 
Libbey-Owens-Ford 
Long-Bell Lumber Co..... 
Manning, Max. & Moore. . 
Nat'l Automotive Fibres. . 
Park & Tilford Dist 

feiffer Brewing 


——— 


0.29 0.26 





EARNED PER SHARE 
ON COMMON STOCK: © 1951 1950 
3 Months to March 31 
Pittsburgh Cons. Coal.... $1.49 $0.38 
WeMmeetly ENE. 6 ccc case cscs 1.65 0.84 
Rotary Elec. Steel 2.40 1.60 
Lo Fe eee 1.94 1.29 
Talcott (James) 0.57 0.53 
Guenter Gee. Ss ccs. 2 0.70 0.37 
United Paramount Thea... 0.91 1.18 
West Virginia Coal 0.75 0.23 
West. Massachusetts Cos.. 0.59 0.85 
Westinghouse Elec. ...... 1.05 
Worthington Pump ....... 1.33 1.11 
13 Weeks to March 31 
Columbia Broadcasting ... 0.74 0.76 
Continental Baking 0.97 0.41 
12 Weeks to March 31 
0.63 0.63 
27 Weeks to March 18 
0.63 0.02 
36 Weeks to March 10 
2.50 1.50 


12 Months to February 28 

hap Peed. FT.) ci nawesae 0.07 0.17 
6 Months to February 28 

Madison Square Garden.. 0.51 0.90 
3 Months to February 28 

Douglas Aircraft 1.48 0.78 
Devoe & Raynolds a0.89 a0.30 
12 Months to January 31 

Assoc. Dry Goods a 2.93 
CPN PO os vec ncaa ne 2.80 
Irving (John) Shoe ; 0.63 
Mercantile Stores ........ 3.45 2.42 
6 Months to January 31 
222 0.07 


1950 1949 

12 Months to December 31 
0.60 
D0.23 
2.36 
1.35 
D1.10 
0.88 
1.62 
10.09 
D0.16 
p39.76 
1.49 
0.87 
1.92 
0.76 
D0.63 
0.28 
0.94 
1.37 
1.98 


National Tea 
Le Roi Co 


Cons. Grocers 


Schwitzer-Cummins 


Aircraft Radio 

Alaska Juneau Gold 

Alexander & Baldwin 

| hs ed Pee 
Bellanca Aircraft 

Campbell (A. S.)........ 

Cerro De Pasco 

Cinn., N. O. & Tex. Pac... 
Collyer Insul. Wire 2.34 
Cons. Elec. & Gas........ p53.54 
2 eee eee 0.40 
Dentist Supply 1.35 
Derby Gas & Elec 2.08 
Doeskin Prod. ........... 1.50 
Eastern S. S. Lines....... 0.47 
Frankenmuth Brewing ... 0.16 
Glen-Gary Shale Brick... 0.97 
Greenwich Gas 0.56 
Honolulu Gas 1.80 
Hutchinson Sugar 1.68 
James Mfg. Co 4.50 
Kearney (James R.)..... 1.96 
Louisiana Land & Explor.. 3.05 
Madsen Red Lake Gold... *0.17 
Martin (Glenn L.)....... 2.76 
Master Electric 3.16 
Mid-Continent Airlines ... 
Mission Corp: ........... 
Monmouth Park Jockey C. 
Parmelee Transp. ........ 
Portland Transit 

Prophet (Fred B.)....... 
Provincial Transport .... 
Purolator Prod. 

Sharp & Dohme 

eum. Ge (ie. J.)....... 
United Dye & Chem 

U. S. Foil c1.16 


*Canadian currency. a—Class A. c—Combined 
common. p—Preferred stock. D—Deficit. 


4.04 
1.50 
2.77 
*0.12 
2.50 
1.50 
0.85 
3.40 
0.40 
1.09 
D0.09 
0.74 
1.18 
0.28 
3.96 
8.91 
D2.27 


4.51 
0.38 
0.48 
0.34 
0.94 
1.54 
3.33 
4.28 
13.48 
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ELECTRONICS 


Facilities available for manufacturing 
electronic apparatus and components 
especially as a manufacturing service 
to firms holding engineering develop- 
ment contracts where quantities may be 
either small or long run. We specialize 
in cordage, cables, cable harnesses 
and sub-assemblies. 


ROLLINS CORPORATION 
Electronics Division 
Rehoboth, Delaware 





























REAL ESTATE 


KENTUCKY 








FIRST OFFERING 


Beautiful Kentucky Blue Grass Estate, 440 
rolling fertile acres. Location paved pike Lex- 
ington area; 4 modern barns, many other bldgs.; 
beautiful ultra-modernized farm home and servants’ 
quarters; 25 ponds, rock pools, and springs, 
bountiful fishing; money maker as horse or live 
stock operation; tobacco producing. $1,000 per 
acre; perfect escape from atom bombs; immediate 
possession; priced under market below cost and 
appraisal; will sell fully equipped; declining 
health requires owner to sell. 
Box No. 631, c/o Financial World 
86 Trinity Place, N. Y. C. 6 





MASSACHUSETTS 





0.82. 





YOUR DREAM HOME 


12-Room Homestead—I5 Acres 


The beautiful rambling home which is the focal 
point of this handsome South Shore (near Boston) 
property is in excellent condition and you'll find 
each of the 12 bright rooms and 2 baths useful 
and attractive. Included also are such extras as 
the large peach and apple orchards, other fruit 
and berry patches, 10,000 gladiola bulbs, a perfect 
deep freeze, dishwasher and disposal in the kitchen. 
Bendix, 300 ft. chicken house with cement floor, 
fully equipped tool hcuse, TWO kitchens, separate 
apartment in the ell (rents for $75 mo.), barn 
with 4 box stalls. American Radiator oil steam 
heat. Owner, moving South, will sell complete. 
$30,000—T ERMS 


L. O. Cummins, Box 266, 
Marshfield, Mass. 


MISSOURI 


FOR SALE—In the beautiful Ozarks overlook- 
ing Lake Taney Como. Beautiful Estate. Luxuri- 
ous Clubhouse, 4 Guest Houses; built among 
high virgin timber, oaks, red cedar, walnut, etc. ; 
4-stall Boat House, 4-car Garage; around half- 
mile water front, best fishing. Around $200,000 
cash has been spent here. Will take less than 
half for a quick sale. 


L. C. PURNELL, Owner 
Route 7, Box 68a, Austin, Texas 


NEW HAMPSHIRE 














FARM comprising approximately 180 acres 
—35 tillable—additional tillage available nearby 
for use—500 cords pulpwood—150-200 cords 
hard wood second growth—Barn 120x40’ good 
condition—40 cow stanchions—drinking cups—2 
silos—new milk room fully equipped—walk-in- 
deep freeze—7-room house—all modern conveni- 
ences—2-car garage—tool shed—slaughterhouse— 
sheep barn—farming equipment and tools—good 
condition—all milk produced can be disposed of 
wholesale, locally—1 mile from center of town in 
scenic Dartmouth—Lake Sunapee region. 


Price $40,000 
J. H. Hall, New London, N. H. 


CANADA 


FARM FOR SALE 

Three hundred acres, good buildings. 5 room 
bungalow with cement basement, electric lights, 
good roads and open year round. Upwards of one 
thousand cord Pulp also stock and machinery. 
Ideal place for hunting, fishing and _ boating. 
Perfect place for SPORTSMAN’S LODGE. All 
for $6500. For particulars write 


J. G. McCrea, Hatfield Point, Kings Co. RR 2 
New Brunswick, Canada 
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STOCK FACTOGRAPHS 








National Linen Service Corporation 


The Vulcan Detinning Company 





Incorporated: 1928, Delaware, as a consolidation of 20 established com- 
panies. Office: 445-447 Highland Avenue, N. E., Atlanta, Ga. Annual 


meeting: First Tuesday in December. Number stockholders (August 
31, 1950): Preferred, 310; Common, 3,509 cg 


Capitalization: 
Long term debt 


iene, tore ee aie sale sban bess i scat wands vib oF 
er eene oo 3 4 cum. aes wise 3 re ae 

8 cum, ‘‘B”’ DD PRE) ooxcaw-vnn ces ecsies 
Common stock ($1 par) ipanetcons 


*$1,824,000 
8,876 shs 
3,906 shs 


2,186 shs 
nob beep PUSH ERS OES NSS REN OS Ae Seen aaNS 1,935,964 shs 


*Notes payable. {Callable at $108; convertible into nine shares of com- 
mon. {Callable at $104. 





Business: Conducts a linen service, supplying towels, 
aprons, jackets and linens of all kinds, mostly for commercial 
use. Plants are in 30 cities in 10 Southern states and California. 

Management: Aggressive and able. 

Financial Position: Fair. Working capital, August 31, 1950, 
$3.3 million; ratio, 1.4-to-1; cash and equivalent, $2.5 million. 
Book value of common stock, $4.57 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1940 to date. 

Outlook: Earnings will continue to depend upon managerial 
ability in a competitive business and the level of general busi- 
ness activity. 


Comment: The common stock is speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Aug. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share... $0.50 $0.44 $0.46 $0.52 $0.98 $0.87 $1.11 $1.28 
Calendar years: 

Dividends paid .... 0.28 0.17 0.33 0.35 0.45 0.60 0.60 0.65 


ee Listed N.Y.S.E. 7% 8% 10% 8 7 
TOW cccccewss — July, 1944— 5% 55% 6% oe 5% His 7 


*Adjusted for 200% stock dividend in 1943 and 3-for-1 stock split in 1946. 


Note: In six months to February 28, 1951 (first fiscal half), é 
vs. $0.55 in same 1949-50 period. , _ Per ere ee 








Union Pacific Railroad Company 





Incorporated: 1897, Utah, as a reorganization of an established company. 
Office: 120 Broadway, New York 5, N. Y. Annual meeting: Second 
Tuesday in May, at Salt Lake City, Utah. Number of stockholders 
(December 31, 1949): Combined preferred and common stocks, 59,727. 
Capitalization: 


ote, Rte hoes! SOE OREN CEI Ee ETT ee $227,386,354 
*Preferred stock 4% non-cum. ($50 par).........ceccesccees 1,990,862 shs 
CCOMAINN EEOCK: ASSO BED 6 cnicccdnviccccccsaceunncessekeense 4,445,820 shs 


*Not callable. 





Business: Operates about 9,720 miles of line and is one of 
the most important transcontinental railroad routes; lines ex- 
tend from Kansas City and Omaha to the Pacific Coast; one 
main branch terminates in the Pacific Northwest, the other 
at Los Angeles. Originates more than half its well-diversi- 
fied traffic. Has large investments in other railroads and 
derives additional income from oil production. 

Management: Capable and progressive management in 
which the Harriman family is prominent. 

Financial Position: Good. Working capital December 31, 
1950, $96.1 million; ratio, 1.8-to-1; cash and equivalent, $57.1 
million; temporary cash investments, $56.3 million. Book 
value of combined preferred and common stocks, $137.06 per 
share. 

Dividend Record: Payments on both preferred and common 
stocks 1900 to date. 

Outlook: Income from investments and company’s oil in- 
terests normally impart a degree of stability to earnings. 
Growth characteristics of territory served and expanding oil 
revenues are favorable factors. 

Comment: Preferred is of high investment caliber; com- 
mon, a steady income producer, is entitled to a good rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $9.29 $8.34 $6.53 $5.95 +$11.35 1$14.24 $10.26 $14.80 
Dividends paid ..... 3.00 3.00 3.00 3.00 3.00 6.50 6.00 5.00 
en Sito aessabouse 51% 59 75% 84% 82% 96% 89% 105 
TO. cncpessaseuawes 40% 46% 545% 55 60 79% 78% 81 


*Adjusted for 2-for-1 stock split in 1948. tIncluding net income (before taxes) from 
oil and gas operations, $3.81 in 1947, $5.97 in 1948, $6.10 in 1949. 
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Incorporated: 1902, New Jersey, as a consolidation of established com- 
panies. Office: Sewaren, N. J. Annual meeting: First Thursday in May. 
Number of stockholders: Not reported. 


Capitalization: 


SR POs 5s 50:05 6's 4 055s cease bb b+ 0aNSe0s ssbe ee teewh sate eEEE None 
*Preferred stock 7% cum. ($20 par)..........ceeeeeecseeeeees 427,071 
Common stock ($16) par)... .ccccccvsccsccccccscccscccccescees +4322,580 





*Not callable. +In 1950, Continental Can sold 120,000 common shares 
(37.2%); retains 33,860 preferred (51.9%) and 91,000 common (22.0%). 
tAfter 1950 stoek split. 

Business: Recovers pig tin, tin oxides and steel scrap from 
detinning of tin plate scrap, partly received from Continental 
Can. Also produces metallic tin from smelting tin concen- 
trates, oxides, etc., and trades in basic commodities, princi- 
pally tin and copper. 

Management: Aggressive. 

Financial Position: Strong. Working capital, December 31, 
1950, $3.4 million; ratio, 2.8-to-1; cash, $952,662; U. S. Gov'ts, 
$498,255; other marketable securities, $1.3 million. Book 
value of common stock, $15.17 per share. 

Dividend Record: Regular payments on preferred since 
clearance of arrears in 1930; on common 1934 to date. 

Outlook: Satisfactory operations hinge largely on prices of 
tin and steel scrap with the canning and automobile indus- 
tries normally big consumers. Increased world production 
of tin and substitute alloys for general industrial use provide 
uncertainties in the longer term earnings future. 

Comment: Preferred is a businessman’s investment; com- 
mon carries a significant risk factor, has cyclical character- 
istics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1960 
Earned per share....¢$1.08 $1.13 $1.20 $1.29 $1.94 $2.32 $1.75 $2.66 
Dividends paid .... 0.70 0.70 0.70 0.70 0.70 0.85 1.10 — 
High .....cccccoces ll 12% 16% 17 16% 16% 15% 22 
Lew wane Cow ears 8 10% 12 13 12% 12% 11% 14 


*Adjusted for 5-for-1 split in 1947 and 2-for-1 split in 1950. TAs renegotiated. 





The Yale & Towne Manufacturing Co. 





Incorporated: 1868, Connecticut. Offices: Chrysler Bldg., 405 Lexington 
Ave., New York 17, N. Y., and Stamford, Conn. Annual meeting: d 
Thursday in April. Number of stockholders: (December 31, 1950): 3,482. 


Capitalization: ‘ 
RPT eee ee ae Perry Pee rere ee *$10,000,000 
Capital stock ($25 par).......ccccceccccccccccccccccoveces 510,707 shs 





*Insurance company and bank loans. 


Business: A leading manufacturer of electric and gas 
powered industrial trucks, motorized and hand lift trucks, 
hand and electric hoists; builders’ locks and finishing hard- 
ware, padlocks, door closers, bank locks, night latches; locks 
for the auto industry, luggage, vending machines, etc.; tri- 
rotor pumps and industrial scales. Market is world-wide with 
plants in U. S., Canada, England, and Germany. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1950, $23.9 million; ratio, 3.5-to-1; cash, $3.4 million; 
English tax reserve certificates, $343,000; inventories, $19.5 
million. Book value of stock, $63.89 per share. 

Dividend Record: Payments 1881-83; 1885-93; 1899 to date. 

Outlook: Company has had an above-average record in 4 
highly cyclical field, but results nevertheless will continue to 
reflect the rate of activity in new construction and sales of 
industrial products. : 

Comment: Shares represent one of the stronger situations 
in the business cycle group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 rer free 
Earned per share....*$3.00 *$2.99 $3.30 $2.12 $5.85 $4.17 2. . 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.60 71.00 1.00 Sng 
avevccesseases 31 36% 47% 61% 45 34% 30 ° 
can 656 ipis 3k wegen ait 27% 32% 33 33% 22 ou 21 


*Excludes postwar refunds. $0.97 in 1943, $1.01 in 1944; set up as postwar ad- 
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STOCK FACTOGRAPHS 








Bendix Aviation Corporation 


Hussmann Refrigerator Company 





Incorporated: 1929, Delaware, 
Offices : hig ry Detroit 2, Mich., and 30 


acquiring several established businesses. 
Rockefeller Plaza, 


New York Y. Annual meeting: Last Wednesday in February. 
Number of stockholders (September 30, 1950): 27,237. 

bes yoo goa 

Capital “stock LY Mer ee ahs 


Business: A leading maker of brakes, carburetors, starter 
drives, electric components and other automotive accessories, 
aviation and marine instruments and engine parts, and some 
railroad and industrial equipment. Expanding in consumer 
goods through production of radios, radio phonographs and 
television. 

Management: Aggressive and competent. 

Financial Position: Strong. Working capital September 30, 
1950, $83.7 million; ratio, 3.7-to-1; cash, $18.6 million; U. S. 
Gov’ts, $14.3 million; commercial notes, $11.5 million. Book 
value of stock, $52.70 per share. 

Dividend Record: Payments 1929-32, 1935-37 and 1939 to date. 

Outlook: Although production of civilian automotive 
products will undoubtedly decline over the medium term, 
increased output of military items for the aircraft, radio 
and marine fields will help to sustain operations. 

Comment: Shares represent a businessman’s commitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1943 1944 1945 1946 1947 1948 1949 1950 


*Earned per share...t$9.31 $8.57 §$9.88§D$0.55 §$3.31 $5.33 $5.24 $8.01 
tEarned per share... $6.95 7.22 §7.82  §0.37 §7.58 5.33 5.24 5.71 


Calendar years 


Dividends paid ..... 3.00 3.00 2.75 2.00 2.00 3.00 3.50 5.00 
MIR isiccctediscenee 39% 49% 63 58 39% 38% 34% 53% 
LAW oi ccccdies dances 33 33% 47% 28% 28 26 26 34% 


*Before contingency reserves. tAfter contingency feserves. {Adjusted for renegotia- 
tion. §After credits from reductions in operating and receivables reserves, $1.02 in 
1945, $1.06 in 1946, $0.83 in 1947. 





Scott Paper Company 





Incorporated: 1922, Pennsylvania, when it consolidated with its wholly- 
owned subsidiary; originally established in 1879. Office: Front and 
Market Streets, Chester, Pa. Annual meeting: Fourth Thursday in March 


a of stockholders (December 31, 1950: Preferred, 932; common, 


Capitalization: 

I ed evan 4a bh hO 54% biG bs cee scenss chmawinb is beanies Non 
*Preferred stock $3.40 cum. (MO par)............eeeeeeseees 65,000 shs 
tPreferred stock $4 cum. (MO par)............sceccccccccees 45,000 shs 
CO UIE CIE 6 Nios ike c s yacccecopsbandsuneeesnaeen 1,748,696 shs 


~ *Callable at — | through September 30, 1953. {Callable at $105.50 
to December 31, 


Business: Makes toilet and facial tissues, paper towels, and 
wax paper which are distributed throughout the world under 
the widely advertised ScotTissue, Waldorf, SoftWeve, Scotties, 
ScotTowels and Cut-Rite brand names. Toilet tissues account 
for slightly more than half of sales. Acquired Fall Paper & 
Power Co. in 1951. 

Management: Very able and aggressive. 

Financial Position: Good. Working capital, December 31, 
1950, $7.7 million; ratio, 1.6-to-1; cash, $3.6 million; U. S. 
Gov’ts, $3.0 million; inventories, $8.0 million. Book value of 
common stock, $15.76 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1915 to date. 

Outlook: Fluctuations in the business cycle have little effect 
on sales, which have shown consistent long term uptrend. 
Increasing diversification adds to company’s growth prospects. 

Comment: Preferred is of investment grade; common is 
g00d income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dee. 31 1943 1944 1945 1946 1947 1948 1949 1950 


Earned per share... $0.97 $1.02 $0.93 $1.01 $1.51 $2.07 $3.04 $3.90 

Dividends paid .... 0.90 0.90 0.90 0.90 0.97% 1.18% 1.31 1. 82% 
High ~ (4¢.<puaeiecwe 21% 22% 30% 30% 24% 25% 35 47% 
LOW 2. Suikcectes 18% 18% 21% 21 20% 19% 23% 38% 


“Adjusted for 2-for-1 stock split in 1950. fIncludes $0.72 insurance recovery. 
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Incorporated: 1929, Delaware, as Hussmann-Ligonier Co., to acquire a 
company established 1906 and three others; present title sdopted: in 1947. 
Office: 2401 N. Leffingwell Ave., St. Louis 6, Mo. Annual meeting: 
March. Number of stockholders (February 10, 
1950): Preferred 353; common, 1,351 


Capitalization: 


BT EL Ee el Eee Ste eee re! None 
*Preferred stock 16% _— MT QOD 5 doe cdars a5 Pacoeamwecs is 000 shs 
Common stock (no par 





*Sold to Penn Mutual Life in 1950; callable for sinking fund at $100; 
otherwise at $105 through December 1, 1953, less $1 each three years to 
$101 after December 1, 1962. 


Business: Company is the largest manufacturer and dis- 
tributor of standard commercial refrigerator and market 
supply equipment for food stores. Has developed a new type 
display refrigerator for self-service stores. Ruddy Freeborn 
subsidiary is a leading Cahadian refrigerator company. 

Management: Competent. 

Financial Position: Satisfactory. Working capital, December 
31, 1950, $6.4 million; ratio, 2.7-to-1; cash and equivalent, 
$716,375; U.S. Gov’ts, $300,000. Book value of common stock, 
$19.29 per share. 

Dividend Record: Regular payments on preferred since issu- 
ance; on common, 1929-30 and 1936 to date. 

Outlook: Material shortages and restrictions on civilian 
goods are likely to affect sales and earnings despite potential 
demand for refrigerating equipment for Armed Forces. In 
World War II company converted 75 per cent to military 
production, but results were not satisfactory earningswise. 

Comment: The shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1956 


Earned per share.. “We 2 $$0.76 %$0.71 %$2.72 $3.99 $4.07 $4.45 $4.85 
Dividends paid ..... 0.30 0.30 0.75 1.05 1,25 1.50 2.00 
co are rer ee a 55% 16% 18% 10% 14% is 25% 
FIOM cccccccccvecs. 2% 3% 5% 9% 16 





tListed N. Y. gga Exchange June, 


*Adjusted for 2-for-1 stock split in 1947. 
Cu tRevised by company. 


1948; previously N. Y. rb Exchange. 





Sharp & Dohme, Incorporated 





Incorporated: 1929, Maryland, as successor to business originally estab- 
lished in 1845. Office: 640 North Broad Street, Philadelphia 1, Pa. 
Annual meeting: First Thursday in April. Number of stockholders: 
Preference (March 6, 1950). 1,328; (D 31, 1949), 4,500. 





Capitalization: 

Long term debt (Canadian subsidiary)..................... $190 
*Preference stock $4.25 cum. (nO par)...........0.seeceeces 143,844 ‘ae 
GI NO os ce vecccuccecdcesadddecnccquéades 1,079,931 shs 





“Redeemable at $105 through February 1, 1953; $103 through February 
1, 1956, $101 thereafter. 


Business: One of the largest U. S. ethical drug manufac- 
turers, with an extensive line of pharmaceuticals and biologi- 
cals, as well as such specialties as: Sulfathalidine, Sulfamera- 
zine, Sulfasuxidine, Lyovac, human blood plasma, and S.T.87 
antiseptic solution. Subsidiaries are in Canada, England, 
Mexico, Cuba and Philippine Islands. Distribution is world- 
wide, with exports about one-fourth of sales. 

Management: Experienced and conservative. 

Financial Position: Good. Working capital, December 31, 
1950, $18.3 million; ratio, 3.4-to-1; cash, $3.4 million; U. S. 
Gov’ts, $2.5 million; inventories, $11.4 million. Book value of 
common stock, $15.63 per share. 

Dividend Record: Regular on preference stock since issu- 
ance; on common, 1941 to date. 

Outlook: Development of new ethical drug specialties sug- 
gests an extension of company’s growth trend, although 
operating costs and taxes will largely determine the extent 
te which volume gains can be carried through to net income. 

Comment: Preference stock is a good quality issue; com- 
mon has growth attributes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 ° 1949 1950 
Earned per share... $1.38 #108 $0.66 $2.84 $3.14 $4.16 $3.96 $4.28 


Dividends paid .... 0.50 50 0.50 1.00 1.00 1.60 1.20 1.70 
High ..ccccccccess 16s 14% 25% 39% 33% 27% be trg 45% 
LOW .ccevccescvegs 8 11% 12% 23 18 17% 22 83 
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FREE BOOKLETS 


SE 










Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 
Confine each letter to a re- 
quest for a single booklet 
giving name and complete 
address. 
Free Booklets Department 


FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Protection of Vital Records—A business man's 
digest of facts on the protection of vital 
records, currency and other valuables agains? 
fire and theft. Illustrated. 12 pages. 


Merchandising Annual Reports—To gain read- 
ership for annual reports, beyond shareholders 
and employes, it is advisable to employ spe- 
cialized techniques—this brochure describes a 
leading method of distribution. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


High-Yield Steel Stock—Analysis of expand- 
ing company in steel tube field. Shares now 
selling to yield 11.3 per cent on basis of 1950 
dividend rate. 


Security & Industry Survey—A quarterly fore- 
cast of. financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries — a 48-page brochure generously 
illustrated with appropriate charts. 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


Behind Your Investment — New booklet an- 
swering questions about savings plans which 
afford consistent dividend income and reason- 


able safety. 


Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market," “Busi- 
ness at Work" and "Production Personalities.” 


Public Relations Literature — Highlighted 
guide on the preparation and production of 
a variety of booklets, covering each step: 
planning, copy, illustrations, presswork and 
distribution. Check lists are provided in each 
category. 


Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency 
of the secretary or typist. 


Diversified Chemical Investment—Description 
of a seasoned mutual fund, specializing in 
chemical securities—unbroken dividend record 
since founding in 1938. 


Investments at Discount—Analysis, based on 
1950 results, of N.Y.S.E. listed investment 
company with well diversified portfolio of 
seasoned securities—shares are selling at 25 
per cent discount of asset value, although 
dividends have been paid without interrup- 
tion for fifteen years. 
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Financial Summary 



























































































































































<—READ LEFT SCALE Adjusted for READ RIGHT SCALE —> 
240 + Seasonal Variation 230 
220 mets 7 225 
200 220 
180 a, 215 
160 INDEX OF 210 
140 INDUSTRIAL PRODUCTION 205 
120 Federal Reserve Board 200 
10 Lie 195 
1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 ND J F MA 
Trade Indicators get te hace hae 
Electrical Output (KWH)................... 6,736 6,747 6,731 5,846 
§Steel Operations (% of Capacity)............ 102.3 102.9 103.3 100.3 
Freight Car Loadings. .......6s..00 jreuceees 739,523. 777,989 +770,000 722,64 
ilies 1951 . 1950 
Apr. 4 Apr. 11 Apr. 18 Apr. 19 
CON DR one o cemelews Federal )... $32,849 $32,377 $32,381 $24,861 
{Total Commercial Loans... Reserve 19,206 18,273 19,198 13,574 
{Total Brokers’ Loans...... Members 1,506 1,233 1,184 1,678 
qU. S. Gov’t Securities...... 94 30,674 30,713 30,750 36,177 
{Demand Deposits ......... Cities 49,042 48,206 49,870 46,656 
Peace fs COPCWIRGIIG. 60 Sibi baa cdcrndaeieeass 27,138 27,166 27,157 26,992 
{Brokers’ Loans (New York City)............ 1,188 912 896 1,399 
000,000 omitted. $As of the following week. tEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones - April , ¢& 1951 . 
Averages: 18 19 23 24 High Low 
30 Industrials .. 256.01 25492 254.82 255.02 255.12 25419 256.18 238.99 
20 Railroads ... 83.92 83.30 82.67 82.65 82.65 82.03 90.08 78.36 
15 Utilities ..... 42.33 42.41 42.35 42.32 42.38 42.30 43.91 41.47 
65 Stocks ...... 93.83 93.43 93.16 93.18 93.22 92.79 95.87 88.31 
April . 
Details of Stock Trading: 18 19 23 pe 
Shares Traded (000 omitted).... 1,780 1,510 930 390 1,160 1,420 
TROT TRIG GOK, « is:s sanded 1,124 1,113 1,031 756 1,112 1,128 
Number. of Advances............ 482 278 303 288 323 247 
Number of Declines............. 376 605 460 241 509 622 
Number Unchanged ............ 266 250 268 227 280 259 
New Highs for 1951............. 51 24 21 18 13 15 
New Lows for 1951... ......<isi. 26 42 43 12 44 55 
Bond Trading: : 
Dow-Jones 40-Bond Average... 99.28 99.23 99.25 99.28 99.25 99.33 
Bond Sales (000 omitted)........ $3,330 $2,760 $2,050 $680 $2,840 $3,250 
_ 1951 ,  --~1951 Range — 
*Average Bond Yields: Mar. 21 Mar. 28 Apr. 4 Apr. 11 Apr. 18 High Low 
ON i cdi fay 2.784% 2.782% 2.824% 2.818% 2.829% 2.829% 2.616% 
\ hes ere ae 2.984 3.013 3.019 3.039 3.079 3.079 2.863 
2 SRY eee 3.225 3.246 3.291 3.322 3.367 3.367 3.105 
*Common Stock Yields: 
50 Industrials ...... 6.88 6.99 6.94 6.87 6.70 7.14 6.70 
20 Railroads ....... 6.20 6.49 6.39 6.35 6.13 6.49 5.62 
2D Wiilities: . iu... 5.88 5.97 5.98 5.97 5.99 6.09 5.79 
90-Stodks® 2:55.22. 6.75 6.87 6.82 6.76 6.60 6.99 §.58 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending April 24, 1951 


Pan American World Airways 
NY =~ TOE gc. . 0b Sia aes 
Tri-Continental Corporation 
i I, . os Weta ee enemecawads 
Te EE TIE 6 5c kok dm nannies baneenase 
General Motors 
Petterd' Motor: x... .... isis «dn ss veeraresie 
Northern Pacfiic 
SS Re re oy Pe ei eee 
Kansas City Power & Light.............. 


ee ee 


eee eee eee eee eee reer seeses 


Shares 
Traded 
121,900 
114,600 
111,300 
80,500 
59,300 
54,200 
53,800 
53,200 
52,300 
46,200 


=— -—Closing————, 

April 17 April 24 
12% 12% 
2834 28% 
12 12% 
13% 145% 
44 4414 
53% 53% 
5% 53% 
38% 37% 
3% 3% 
24 25% 


Net 
Change 
+ % 
+ % 
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- This is National Steel 
as of January 1, 1951 


olf One of America’s largest and most 





‘3/9 progressive steel producers reports to 


wa the public and to customers, employees 
‘it and stockholders on its activities in 1950 
64 


r. 19 
+861 PRODUCTION, SHIPMENT AND SALES 


3,574 SET NEW RECORDS IN '50... 

om National Steel did more than its share to meet the unprece- 
5 656 dented demand for steel products by producing and deliver- 
902 ing a record-breaking tonnage of steel to its customers‘ while 
7309 carrying on, without soos carmel its large program of 


expansion. 


AS DID NET EARNINGS, EMPLOYMENT, 
WAGE PAYMENTS AND STOCK DIVIDENDS. 
ty National’s net earnings for the year 1950 reached a new 
high of $57,814,974. Record total payrolls for a record 











“a 29,679 employees amounted to $124,135,529, exclusive of 
1.47 substantial company payments for employee benefits. 
8 3] Total dividends of $20,917,690—or $2.85 per share when 
converted to the new basis established by a three-for-one 
4 stock split after May—were paid to stockholders. 
i f: we 1950 IN REVIEW 
128 PRODUCTION FACILITIES WERE ADDED 
247 AND EXPANDED ... 1950 1949 
= In 1950, National’s continuous program of expansion and se $537,024,673 $424,892,845 
15 improvement included further development of blast furnace Net earnings 57,814,974 39,311,269 
55 and open hearth facilities, a sintering plant, coke ovens, : * 
land purchases, the new Weirton Coal Mine at Morgan- iiet capaiage pet shape sane aoe 
933 town, West Virginia, a fourth electrolytic line (largest and Total payrolls 124,135,529 107,843,848 
35) fastest in the world), final work on the oxygen plant now Total dividends paid 20,917,690 13,481,585 
‘ in operation, extensive new electrical finishing equipment. Setad taees 68,546,069 43,571,827 
= Ingot capacity was increased by 250,000 tons, bringing i i a 
16% total capacity to 4,750,000 tons as of January 1, 1951. hip hha Stedenthib-enn enact agile 
: AND NATIONAL CONTINUES TO PLAN, 
CONTINUES TO BUILD FOR THE FUTURE. Total taxes paid by National in 1950 were more than 
) The program now underway, and scheduled approximately - $10,000,000 greater than net earnings . . . more than 
? for completion by the end of 1952, will further increase 12% of sales . . . more than $9.30 per share of stock .. . 
) National’s total capacity to 6,000,000 tons—more than 50% more: than $2,300 per employee—a forceful illus- 
} greater than National’s capacity at the close of World War tration of the terrific impact of the cost of govern- 
II, and, in proportion to size, the largest expansion pro- ment on the American economy. 
gram for the same period so far announced by any major 
51 steel company. 





—" | Serving America by Serving American ladustey 
“f NATIONAL STEEL , uy CORPORATION 


yy 

1% GRANT BUILDING PITTSBURGH, PA. 

ms : : WEIRTON STEEL COMPANY . GREAT LAKES STEEL CORPORATION 
Owning and Operating = THE HANNA FURNACE CORPORATION © — HANNA IRON ORE COMPANY 


NATIONAL STEEL PRODUCTS COMPANY © NATIONAL MINES CORPORATION 
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Yinancial Y$uac 





Year ended December 31 
INCOME 1950 1949 
Sales . Z $1,100,852,265 $1,095,063,621 
Dividends, Interest and. other | sources ‘ 3,129,345 2,160,807 
Total . $1,103,981,610 $1,097,224,428 
EXPENSES 


Purchases from Farmers and Suppliers, re 
Cost of Processing and Warehousing 


942,983,137 


947,514,299 














Se 160,998,473 149,710,129 
Operating, Administrative and other charges 134,538,607 127,175,425 
26,459,866 22,534,704 
TAXES ON INCOME 
Federal Income Taxes . 10,218,000 7,888,900 
Federal Excess Profits Tax. 1,157,000 a 
State Income Taxes . 479,522 276,680 
11,854,522 8,165,580 
PROFIT 
(1949—before exchange devaluation adjustment) 14,605,344 14,369,124 
Deduct provisions for decline in conversion value 
of assets in Canada Yio & a 765,240 
Net Profit for year . 14,605,344 13,603,884 
Preferred dividends peid 1,036,733 951,520 
NET PROFIT 
Applicable to Common Stock 
($5.16 a share 1950, $5.22 a share 1949) 13,568,611 12,652,364 
DIVIDENDS 
To Common Stockholders 
($2.40 a share 1950, $1.25 a share 1949) 6,400,897 3,213,306 
RETAINED FOR USE IN BUSINESS $ 7,167,714 9,439,058 
BOOK VALUE...PER SHARE OF COMMON STOCK 
December 31, 1950—based on 2,827,703 shares $29.57 
December 31, 1949—based on 2,570,644 shares $28.06 


Upward revision of the Company’s Federal Excess Profits 
Tax Credit Base from $17,642,744 to $18,284,393* will 
result in a more favorable 1951 earnings bracket for 
Safeway Stores. The new tax base permits the Company to 
earn $10,993,883 after Federal Income Taxes and pre- 
ferred stock dividends, before being required to pay an 
Excess Profits Tax. This tax credit is equivalent to $3.89 a 
share on 2,827,703 outstanding shares of common stock. 

Each additional $1,000,000 over the $10,993,883 
base and up to $36,568,786 falls in the 77% tax bracket. 
After the 77% tax, the Company’s income will total 
$230,000 per million dollars pre-tax income, approxi- 


If the higher 1951 rates for Income and Excess 
Profits Tax are applied to the Company’s 1950 results, 
the net after tax earnings on the increased number of 
shares (2,827,703) would be $4.27 per common share. 
This compares with reported 1950 earnings of $5.16 
per share on the 2,629,760 shares then outstanding. 

In 1950 Safeway paid an Excess Profits Tax of 
$1,157,000, which is the equivalent of 44¢ per share 
on common stock. The 1950 per share earnings (based 
on 2,629,760 common shares, the average number out- 
standing during the year) were: 

















° é Per Share before Per Share after 
mately 8¢ a share on tem outstanding common stock. iecess Peta Tax Mecess Pectus tek 
h When aoe oe ee pees the $3 soy ae figure, United States Income $4.68 $4.24 
the tax rate drops to 62% permitting the Company to Canaiien Stuieads 92 92 
retain $380,000 per each additional million dollars in- —— — 
come or approximately 134¢ a common share on each Total. . . . $5.60 $5.16 
additional pre-tax million dollars income. 
3 ‘3 ‘ President 
*The Revised Excess Profits Tax Credit of $18,284,393 is computed as follows: 
Base Period Net Income oa we 
1946 1947 1948 1949 AFEWAY TORES 
$19,744,628 $11,735,913 $11,937,119 $19,677,847 I N Cc Oo R P Oo 
Average 3 highest years $17,119,865 ze a> ft, 8A8 
85% ofaverage. . ‘ $14,551,885 
Capital pbdiinscdties Pesiod - 395,328 For copy of 1950 Annual Report, write Librarian, 
Capital additions—Estimated 1951 . ; . 3,337,180 Safeway Stores, Incorporated, Post Office Box 660, 
Total Excess Profits Credit for 1951 . $18,284,393 Oakland 4, California 
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